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COMPANY 


PREFERRED DIvIDEND No. 170 

CoMMON DiIvIDEND No. 134 

| A quarterly dividend of $1.50 per 

share on the Preferred Stock and 

a dividend of 20¢ per share on the 

no par value Common Stock have 

been declared, payable June 20, 

1941, to stockholders of record 

at the close of business on May 
23, 1941. 

Checks will be mailed. 

C. A. SANFORD, Treasurer 

New York, April 23, 1941. 


The Board of Directors of the 


STANDARD OIL COMPANY 


(Incorporated in New Jersey) 

has this day declared the following dividends 
on the capital stock, payable on June 16, 
1941, to stockholders of record at close of 
dusiness, three o’clock, P.M., May 15, 1941: 

Regular semi-annual cash dividend of 

50¢ per share; and 

Extra cash dividend of 50¢ per share. 
Checks will be mailed. 


A. C. MINTON, Secretary 
May 1, 1941 


Dordens 
Common DivipEND 
No. 125 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 2, 1941, to 
stockholders of record at the close of 
business May 15, 1941. Checks will 
be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 
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Some markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
candlestick maker. Other markets 
are highly individualized; made 
up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money market. 


®@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 38-year-old in- 
vestment and business weekly. 


® The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 
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United Gas 
Improvement’s 
President 
William W. 
Bodine 


A utility execu- 
tive’s son, born 
in Philadelphia. 

. Prepared 
at St. Paul’s 
School, Concord, N. H., for Harvard 
where he graduated (A.B.) and com- 
pleted his education at the University 
of Pennsylvania Law School 
(L.L.B.). .. . Started practicing law 
in 1914 with the firm of Morgan, 
Lewis & Bockius, but left to serve 
with the A.E.F. during the World 
War. . . . Following his return from 
France as an officer in the Rainbow 
Division, he joined The United Gas 
Improvement Company as an attor- 
ney and assistant counsel in 1919... . 
He was promoted to assistant to the 
vice president in charge of finance in 
1923 and this led to his election as 
vice president in 1926... . Advanced 
to the executive vice presidency in 
1934 and assumed the presidency in 
1940 as successor to John E. Zimmer- 
mann who was made chairman of the 
board. . . . Meanwhile, Mr. Bodine 
has been a director since 1932. Only 
hobby: military service—has spent 
28 years in one branch or another. 
Father : three sons and one daughter. 


Bachrach 


National 
Dairy’s 
President 


Leyro A. 
Van Bomel 


Son and grand- 
son of dairy- 
men. ... Born 
in New York 
City and at- 
tended the local public schools. .. . 
Prepared at Barnard School for Boys 
and completed his education at New 
York University (B.S. and C.E.— 
letter in baseball). . . . First job was 
that of a milkman at the age of 14, 


Pach Bros. 


and after leaving college he worked 
as a milk deliveryman for $14 per 
week. . . . Joined Sheffield Farms 
Company as creamery department 
manager in 1915, advancing gradually 
to the presidency of the company in 
1927. . . . Also elected vice president 
of the parent company, National 
Dairy Products, in 1925, and twelve 
years later became executive vice- 
president. . . . Elected president of 
N.D.P. in April of this year following 
the retirement of Thomas H. McIn- 
nerney to the newly created post of 
chairman of the board of directors. 
Calls his favorite hobby “farming.” 
Favorite sports: golf, horseback rid- 
ing, hunting and fishing; but is also 
a boxing fan. Father: one daughter. 


Pittsburgh 
Plate Glass’s 
President 
Robert L. 
Clause 


Hoosier born 
—a product of 
Kokomo, Indi- 
ana... . Came 
East to Pitts- 
burgh when he was five years of age 
and got all of his grade and high 
schooling at the academy at Sewick- 
ley, Pa. . . . Rounded out his educa- 
tion at Cornell University (M.E.). 
. . . Started working in 1914 for the 
Pittsburgh Plate Glass Company, 
immediately following college, first as 
draftsman; became assistant super- 
intendent and later general superin- 
tendent of plate glass manufacture. 
. . . Elected to the board of directors 
in 1922... . First executive appoint- 
ment came in 1926 when he was 
made a vice-president and in 1940 he 
was advanced to the executive vice- 
presidency. . Elected president 
during the past month to succeed 
Harry S. Wherrett, who became vice 
chairman of the board of directors. 
. .. Mr. Clause is also a director of 
a number of corporations and institu- 
tions and very active in the civic life 
of his suburban township. Favorite 
hobby : dogs. Father : three daughters. 
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Government following wrong economic prin- 


ciples. Present policies could put it also into a 


position of being squeezed between both jaws. 


By Louis Guenther 


W. find ourselves in the gravest 
crisis since our Civil War. Yet the 
nation still lacks a strong coordinated 
will and policy, and only with these 
can we expect to surmount it success- 
fully. Compared to it, the last world 
war, and even the near collapse of 
our financial structure in 1929, were 
only minor threats to the security of 
our country. And this very weakness 
undoubtedly brings comfort to the 
totalitarian governments, for it con- 
firms what they regard as the cardinal 
defects in democracies—their inef- 
ficiency and lack of unity in acting 
for their self defense. 

We might as well recognize this 
stark reality as otherwise we cannot 
understand where we are at fault in 
not grappling with this grave crisis 
with strong and resolute hands. 


UNITED WILL? 


Much is heard of a united will. 
The President himself has appealed 
to our citizenry to arouse itself into 
such a unified spirit—and not in vain, 
for the great majority of the people 
are most anxious to form a solid 
phalanx behind him. But they realize 
we are falling short of this goal when 
vision and daring leadership is lack- 
ing. They have given indisputable 
evidence of their fulsome support in 
their widespread acceptance of “all 
out” aid to Great Britain; they have 
willingly accepted the great burden 
of the $7 billion Lend-Lease appro- 
priation to make this aid possible, and 
for which they must eventually pay, 
and there has not arisen as yet any 
appreciable protest against the new 
tax proposals that will boost the levies 
on their incomes a third or more and 
involve such sacrifices as will sharply 
bring home to them what it really 
means to pay, and pay until it hurts. 

Now that the people have stated 
by their acquiescence that they intend 
to fulfill all the obligations asked of 
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them by their government, what has 
it in turn so far done to reassure them 
that it is meeting this crisis with co- 
ordinated and aggressive leadership? 

Whatever surface evidence is avail- 
able indicates the absence of militant 
leadership. In its place there is con- 
siderable confusion and a general feel- 
ing of frustration. Statement after 
statement make their appearance, in- 
tended to convey to the people what 
is planned and what is to be done, 
but so far they have not been backed 
by deeds of a character that would 
put the fear of our mighty power into 
the hearts and minds of our an- 
tagonists. We hope that soon such 
deeds will be seen. 

But as we look about us for reas- 
suring signs of progress in the role 
we have assumed in the war, we find 
ourselves in the middle of a pincer 
movement of our own creation, 
whether voluntary or involuntary. If 
we are honest with ourselves, we are 
keenly aware that without the aid of 
subtle or sinister propaganda we are 
playing the very game of dividing our 
creative forces and energy which is 
the very meat on which the Dictators 
so far have gorged themselves. 

Our energies and opportunities for 
quick and decisive action, so essential 
to meet a crisis head on, is seriously 
impeded by tiers of bureaus that du- 
plicate each other only to delay action. 
And anyone who has had anything to 
do with defense will readily confirm 
this. 

Much more serious, however, is the 
apparent ineptitude of those in high 
authority in grappling with our mo- 
mentous problems. This is not en- 
tirely the fault of the individuals, but 
reflects a lack of qualification to do 
the job assigned to them. Many are 
theorists who have developed an 
academic knowledge which fails to 
dovetail into practicability. They 
never have had any experience in run- 


Rube Goldberg in The N. Y. Sun 


ning a business or meeting a payroll, 
yet are vested with the authority to 
make decisions which, as. we have 
seen recently, disjoint our industrial 
machinery when its wheels should 
smoothly click in uniform rhythm. 


APPARENT DISCORD 


We have before us several classic 
examples of such discord. First there 
is the labor situation. Instead of 
working out a plan for adjusting its 
difficulties without the stoppage of 
work, where every hour lost is 
precious and cannot be redeemed, or- 
ganized labor has used the emergency 
to display its power. Surely it can- 
not be claimed that this attitude is 
serving the best interests of the coun- 
try. Few will deny the right of the 
worker to seek higher compensation, 
for he too has his problem of meet- 
ing his higher costs of living. But 
that should not permit him to throw 
a monkey wrench into production or 
cripple industrial plants when amica- 
ble adjustments can be made through 
mediation to settle these disputes. 

A second example was the action 
of Leon Henderson in “freezing” 
steel prices at current levels without 
previous consultation after the indus- 
try granted a wage increase of 10 
cents an hour, thereby adding more 
than $150 million to its operating 
costs. 

In granting the concession the in- 
dustry must have had the tacit ap- 
proval of the Government and there- 
fore it feels it had a right to have its 
side heard about prices before this 
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door was slammed in its face. It is 
not so much this that is at issue— 
whether Henderson’s position is ten- 
able—as is the method of his action 
and the setting he chose for it, which 
made it appear as if the steel indus- 
try was hell-bent to jump prices, 
using the wage increase as an excuse 
and thus signifying it was inclined 
to take advantage of the emergency. 

Nor is the steel industry the only 
one which is subject to the arbitrary 
price control Henderson feels he has 
the authority to impose; others are 
equally subject to it. We are told that 
our struggle is against dictatorship 
and all the despotic authority with 
which it surrounds itself. Yet here 
we have an illustration to what extent 
our own government is prepared to 
practice it when one man says that he 
has placed a ceiling on prices in order 
to “prevent inflation.” It should be 
the cardinal principle of a democracy 
that proper checks and balances are 
placed upon the authority of the arms 
of the Government and its depart- 
ment heads. 

A third example is the arbitrary 
attitude of the SEC in coming to its 
own conclusion as to how the “death 
sentence” section of the Public Utility 
Holding Act should be carried out, 
and which has so disorganized the 
industry that it has difficulties to func- 
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What Opportunities in 
Reorganized Rail Shares? 


“Back Dividend” 
Preferred Stocks Surveyed 


tion properly in its vital part in our 
national defense. It will need a great 
deal of additional capital for expan- 
sion in order to meet the increased 
demands for power. But where and 
how it will be able to raise that capital 
has become a grave problem when 
so many investors have seen them- 
selves divested of their property 
through the embittered attitude of the 
SEC toward their industry. It is be- 
ing punished for the sins of a pre- 
ceding generation when the very 
needs of our crisis should demand it 
be nurtured back to soundness and 
strength. This can be done only by 
pursuing a policy that encourages in- 
vestors’ confidence in its future and 
does not stifle it. 

These three examples have been 
chosen to show to what extent these 
unfortunate policies have placed the 


country between pincers, and how 
they must be interfering with a sound 
approach to the great and supreme 
task we have undertaken to preserve 
and maintain democracy and the 
American way of life. 

It is likely the Government will 
find itself as much an unwilling vic- 
tim of the pressure of these pincers 
as industry, for it is dependent upon 
increasing the national income in 
order to successfully garner the $12 
billion taxes it will need to carry 
through its defense preparations and 
give fullest aid to beleaguered Great 
Britain. 

Any pincers on prices that will not 
allow a margin of profit, sufficient to 
absorb increased costs of operation, 
will sharply reduce the Government’s 
taxable bases—reduction or passing 
of dividends will result from this de- 
structive policy, which curtails the 
taxable incomes of our property own- 
ers. And so throughout the gamut of 
our industrial, economic and financial 
channels, attrition is cultivated where 
growth is all-important. 

If we are to preserve democracy 
the Administration must change its 
policies—it has the power and is the 
only one that can do it. A united 
front to an enemy springs solely from 
the complete unity on the part of all 
the people. 


Divergent Trends for Steel Leaders 


Bisse quarter results of America’s 
two leading steel organizations pro- 
vided a strong contrast in period 
earning power. 

Bethlehem’s net income declined 
to $2.95 a share, from $3.02 in the 
like 1940 interval and $4.32 in the 
final three months of 1940. The last 
named figure, incidentally, repre- 
sented the best quarter in company 
history. Profit of U. S. Steel, on the 
other hand, showed increases all 
along the line. In the March quarter, 
net was equivalent to $3.47 a share, 
compared with $1.24 a year ago and 
$3.04 in the closing quarter of 1940. 

Both companies recorded substan- 
tial increases in tax charges. Bethle- 
hem showed provision for Federal 
income and excess profits taxes ap- 
proximating $7.3 million (or $2.44 a 
share), contrasted with $2.9 million 
(or 86 cents a share) in the first three 
months a year ago. Big Steel’s pro- 
vision for Federal taxes was roughly 


$11.8 million, to which might be 
added a special reserve of $5 million 
for additional taxes and other condi- 
tions. Taken together, these deduc- 
tions equalled $2.02 a share. In the 
March period last year, taxes totaled 
$7.5 million (or 86 cents a share). 

Over the past several years, earn- 
ings of Bethlehem Steel have man- 
aged to show up relatively better than 
those of its bigger competitor. Why 
the striking change during the first 
quarter of 1941? While results of 
both units are not always strictly com- 
parable, there are some helpful indica- 
tions. 

First of all, largely because of re- 
duced iron ore operations in Min- 
nesota, U. S. Steel had the benefit of 
a seasonal drop of $5 million (or 57 
cents a share) in state, local, and 
social security taxes. Secondly, 
Bethlehem is believed to have had 
favorable year-end adjustments in 
1940, which helped to boost final 


quarter net. Finally, shipments of Big 
Steel in the March period were 100.6 
per cent of capacity, versus 64.1 per 
cent in the first three months last 
year. This was a greater propor- 
tionate gain than that of Bethlehem, 
which operated at 100.3 per cent of 
capacity in the initial quarter, com- 
pared with 87.4 per cent in the like 
1940 interval. 

It is notable that Bethlehem’s first 
quarter earnings, before depreciation, 
interest and taxes, showed a gain to 
$26.6 million, from $21.3 million in 
the initial period last year. Thus, the 
year-to-year decrease in net was 
largely accounted for by higher taxes. 

Speaking generally, past experience 
seems to show that while U. S. Steel 
usually lags other units in reflecting 
the full force of industrial improve- 
ment, once it does arrive at maximum 
capacity, earnings are capable of 
accumulating at a faster rate than 
for other units in the industry. 
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Where New Taxes 
Will Fall Hardest 


Rise in corporation income taxes to 30 per cent is 


practically assured and excise taxes will be increas- 


ed. Excess profits taxes will also be more drastic. 


>) in earnings shown by a 
considerable number of corporations 
reporting for the first quarter of 1941 
are attributable in most cases to in- 
creases in deductions for tax reserves. 
There is no uniformity in this prac- 
tice; many companies are accruing 
taxes at the 1940 rates, others are 
providing for an increase in the basic 
corporation tax rate (either to 30 per 
cent or some other figure arbitrarily 
selected), while some are also an- 
ticipating an increase in excess profits 
taxes. 


1941 LEGISLATION 


The definitive draft of 1941 tax 
legislation is not likely to be com- 
pleted until several months have 
passed. After committee hearings in 
the House have been completed and 
the bill debated, amended and passed, 
it will go to the Senate where further 
lengthy procedure will be in order. 

Nevertheless, legislative trends can 
be discerned well in advance of enact- 
ments, and there are already enough 
portents to afford a general idea of 
the prospective 1941 corporation 
taxes. A few guesses as to details 
may also be made with a fair degree 
of confidence. An increase to 30 per 
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cent in the “normal” corporation tax 
rate is probably the safest prediction. 
The Treasury program, as offered 
recently to the House Ways and 
Means Committee, calls for a “sur- 
tax” of 5 per cent on income up to 
$25,000 and 6 per cent on all above 
that amount, theoretically leaving the 
normal rate at 24 per cent. This 
would be the equivalent of raising the 
regular rate but would have this fur- 
ther important effect—it would sub- 
ject the U. S. Government bond 
holdings of institutions and business 
corporations to taxation. 

“Tax exempt” Government bonds 
are really only partially exempt, since 
they are subject to surtaxes. Any 
such devious method of impairing the 
tax status of outstanding U. S. Gov- 
ernment bonds is sure to meet op- 
position in Congress; the “surtax”’ 
would be merely a disguised increase 
in the regular rate with an obvious 
special purpose which would be vul- 
nerable to charges of bad faith. A 
straight-forward increase in corpora- 
tion income taxes to 30 per cent is 
more likely to be adopted. 

An examination of any substantial 
number of 1940 corporation reports 
will reveal the importance of an in- 


crease of this size, amounting to one- 
quarter of the corporation tax rate 
applicable to last year’s incomes. 
(Last year’s advance from 18 to 24 
per cent represents the same number 
of percentage points, although some- 
what higher in the ratio of increase 
from the previously prevailing rate.) 
In the large majority of cases, the rise 
in corporation income taxes made a 
much larger dent in net income avail- 
able for stockholders than the deduc- 
tions for excess profits taxes. In a 
number of situations characterized by 
stability or relative stability of op- 
erating earnings, the effect was to 
reduce or eliminate margins over pre- 
vailing dividend rates. 


DIVIDEND PROTECTION 


Since a similar increase in “normal”’ 
taxes is in prospect for 1941, the 
margin of protection for dividend pay- 
ments again becomes a matter of 
particular concern for those who in- 
vest in equities primarily from the 
viewpoint of income return. As these 
taxes apply to all companies, they also 
affect appraisals of more speculative 
stocks. 


The latter category would, in gen- 
eral, be more seriously affected by 
any heavy increase in excess profits 
taxes. However, companies showing 
a fairly consistent record of earning 
power would also suffer if some of 
the more drastic proposals for the 
new “EPT” should be adopted. As- 
suming that invested capital exemp- 
tions should be lowered sharply and 
that exempt income on the average 
earnings base should be reduced to 
75 per cent of the base period earn- 
ings (1936-1939), a considerable 
number of companies in the stable in- 
come groups—tobaccos, drugs, foods 
and other consumers’ goods indus- 
tries; utilities, chain stores and other 
classifications—would find their net 
earnings reduced below current div- 
idend rates. Even on the basis of a 
reduction to 85 per cent, the position 
of numerous stocks would be materi- 
ally altered. 


The prospects for new excess 
profits tax legislation are much more 
uncertain than those indicated for the 
corporation income taxes, in view of 
the variety of approaches which could 
be made to increasing the yield of this 
type of tax. Considering the nature 
of the tax, it is hardly surprising that 
there is strong support for lowering 
the exemptions of a number of war 
industries which thus far have been 
affected little or not at all because of 
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their heavy invested capital. But it 
appears quite likely that the so-called 
excess profits tax will impinge to a 
significant extent upon normal profits. 

Last week a representative of the 
New York Board of Trade called at- 
tention to this aspect of special taxes, 
summarizing the principle as follows: 
“Let us raise excess profits taxes if 
we must, but don’t let us pretend to 
tax excess profits when, in fact, we 
are taxing normal profits.” However, 
an Assistant Secretary of the Treas- 
ury, supporting a reduction of almost 


25 per cent in average earnings ex- 
emptions before the House Commit- 
tee, stated that excess profits taxes 
should not be limited to those indus- 
tries benefiting directly from defense 
program spending. 

Although Congress sometimes re- 
jects Treasury recommendations on 
revenue legislation (the Revenue Act 
of 1940 differed considerably from the 
Treasury Department’s views), the 
determination to increase greatly the 
yield of corporation taxes may neces- 
sitate adoption this year of some or 


all of the Treasury’s more drastic 
proposals, even though they do not 
appear to be fully supported by equit- 


able principles. The Administration 
policy of raising two-thirds of esti- 
mated 1941-42 fiscal year expendi- 
tures of $19 billion through taxes, 
now seemingly quite firmly estab- 
lished, is likely to be governing. This 
means an increase of about $3.5 billion 
over the estimated yield of existing 
taxes. The three major sources which 
may be tapped are personal income 
(Please turn to page 29) 


Natural Gas Shares Afford Good Yields 


To a limited extent, these equities 
also qualify as inflation hedges. 


One of the principal character- 
istics of the natural gas industry is 
the steady and unusually marked 
secular growth which it has experi- 
enced. Thus, despite the continued 
competition of the manufactured 
product, domestic and commer- 
cial sales of natural gas have doubled 
in the past 25 years. In only seven 
years during that time has consump- 
tion by customers in these two cate- 
gories failed to show a gain over the 
previous year’s total. 

Limiting comparisons to more re- 
cent periods does not change the 
picture. The pre-depression peak in 
gas sales was reached in 1929, with 
991 billion cubic feet. This total was 
exceeded as early as 1935, and suc- 
cessive new records have been estab- 
lished in every year since that time 
with the exception of 1938. Last 
year’s sales amounted to 1,441 billion 
cubic feet. Despite rate reductions, 
revenues have followed a_ similar 
course, 1940 gross of $488 million (a 
record total) comparing with the 
1930 peak of $386 million. 

The division of sales among the 
various consuming lines has not var- 
ied greatly in recent years. In 1940, 
29.1 per cent of the industry’s output 
went to domestic customers, but since 
individual consumption in this cate- 
gory is low, rates are higher than 
average and thus domestic sales ac- 
counted for 57.5 per cent of revenues. 
Commercial establishments took 8.5 
per cent of the gas sold and provided 
11.3 per cent of the industry’s in- 
come, while low-rate sales to indus- 
trial consumers amounted to 62.4 per 
cent of volume and accounted for only 
31.2 per cent of gross receipts. The 


proportion of industrial sales on both 
a volume and a dollar basis shows 
significant but not extreme variations 
in accordance with cyclical changes 
in the level of business activity. 

There are three principal sources 
of natural gas in this country: the 
Appalachian and Mid-Continent re- 
gions, and California. It is thus not 
surprising to find that Texas, Califor- 
nia, Ohio, Louisiana and Pensylvania 
are the states ranking first in natural 
gas consumption, in that order. All 
three of the major fields contain re- 
serves which will be quite adequate 
to meet demand for many years. 

Natural gas has a number of ad- 
vantages over manufactured gas. It 
is cleaner and has a higher heat value, 
and in most areas it can be priced at 
a level which makes it a keen com- 
petitor of other fuels such as coal 
and oil. In recent years the potential 
market has been greatly expanded by 
construction of pipe lines carrying 
natural gas to areas (particularly the 
industrial Middle West) rather dis- 
tantly removed from major produc- 
tion regions. Another helpful factor 
has been the development of methods 
for liquifying the gas in order to save 
storage space and still maintain a 
supply near important consuming cen- 
ters sufficiently large to provide for 
peak demands. 

Domestic use of gas is for house 
heating, cooking and water heating 
purposes. The former application has 
reached comparatively impressive 
proportions in California and the 
Southwest, but has yet to find very 
wide adoption in the East or the Mid- 
dle West. Construction of additional 
pipe lines should stimulate sales in 


these territories and give a further 
fillip to the strong secular growth 
tendency already characteristic of the 
industry. 

Like other public utilities, natural 
gas companies are subject to Govern- 
mental rate control, and would there- 
fore not be in a position to increase 
their revenues promptly by price ad- 
vances in the event of inflationary 
trends. But the industry is not par- 
ticularly vulnerable to inflation, and 
in fact the shares of the better natural 
gas producers may be considered 
fairly satisfactory inflation hedges. 
Labor and material costs are small, 
and thus operating expenses would 
not be increased unduly. An infla- 
tionary trend would undoubtedly be 
accompanied by larger industrial de- 
mand. Finally, higher prices could 
be realized on byproducts such as 
carbon black and natural gasoline. 

Equities in this group character- 
istically offer generous yields. Based 
on 1940 dividends, the return on 
Pacific Lighting at the present price 
of 33 amounts to 9.1 per cent, while 
Lone Star Gas at 9 yields 7.8 per 
cent. Moderate purchases of both 
are warranted for income purposes. 
El Paso Natural Gas is not a pro- 
ducer, but a wholesale pipe line 
operator. Since some 45 per cent of 
sales are made to copper miners in 
the Southwest, earnings display a 
more marked cyclical tendency than 
do those of the two companies men- 
tioned above. The stock possesses no 
marked inflation hedge attributes, but 
offers a return of 7.7 per cent at the 
present level of 26, and possesses 
moderate longer term profit pos- 
sibilities. 
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Financing the Big 
efense Program 


Treasury hopes to finance most of the arms 
deficit through the new defense bonds. Char- 
acteristics of the three issues outlined. 


O;: the three new series of U. S. 
Savings Bonds—the Defense Series 
E, F and G—the latter differs most 
from the previous issues of Savings 
Bonds which have been available to 
the public for several years. The 
Series G Defense Bonds were created 
to meet the demand for a current 
income issue, in contrast with the 
older Savings Bonds and the Series E 
and F Defense Bonds which appre- 
ciate in redemption values but afford 
no realized investment return until 
principal is cashed. 

The Series G bonds are sold at 
par, or 100 per cent of maturity value. 
They mature 12 years from the date 
of issue, which is fixed as the first 
day of the month in which payment 
is made for bonds purchased. All 
bonds are registered; thus interest 
payments—made each six months at 
the annual rate of 214 per cent—are 
effected by issuance of U. S. Treasury 
checks. They are not available in 
coupon form. 

The Series G Defense Bonds, like 


YIELDS AND REDEMPTION VALUES 


the previous issues of Savings Bonds 
and the new Series E and F, are not 
transferable. There is only one way 
to cash in on the principal : submitting 
the bonds for redemption by the U. S. 
Treasury. ‘Redemption can be ef- 
fected at any time after six months 
from date of issue upon one month’s 
written notice. (Banks will forward 
customers’ bonds for collection.) 
Unlike the other series, redemption 
values decline during the first five 
years of the life of these bonds (see 
appended table). This feature is de- 
signed to encourage retention over 
long periods and to effect permanent 
placement in so far as is feasible. 
One important exception arises in 
the event of death of an owner or 
co-owner, or upon the termination of 
a trust because of the death of any 
person in interest. Under such cir- 
cumstances, the Series G bonds will 
be redeemable at full maturity value 
if application is made within four 
months of the date of death. This 
provision was incorporated in order 


ON 
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to make the bonds suitable for trust 
funds, as well as to increase their 
general salability. 

The yield on the Series G bonds— 
2% per cent if held to maturity—is 
lower than that of other series of 
Savings Bonds, old and new. Fur- 
thermore, under any circumstances 
other than the death of the holder, the 
net yield on bonds cashed prior to 
maturity is much lower than that on 
the Series E bonds (although approx- 
imately in line with the Series F 
bonds) as will be seen from a com- 
parison of the yield columns of the 
tabulation. However, these relative 
disadvantages will probably not act 
as much of a deterrent to those who 


(Please turn to page 27) 


DEFENSE BONDS 


— —SERIES E SERIES F SERIES G 
*Vield +Yield *Yield TYield tYield TYield 
(based on — Selene (Date of (Redemp- Redemp- (Date of (Redemp- Redemp- (Date of (Redemp- 
maturity va ue ) ton issue to tion period tion issue to tion period tion issue to tion period 
TERM: Value redemption) to maturity) Value redemption) to maturity) Value redemption) to maturity) 

$750 Nil 2.90% Non-Redeemable 2.53% Non-Redeemable 2.50% 
7 Nil 3.05 $740 Nil 2.64 $ 988 0.10% 2.62 
755 0.67-0.44% 3.15 742 0.27-0.18% 2.73 978 0.30 2.73 
760 0.88 -0.66 3.25 745 0.45-0.34 2.82 969 0.44 2.84 
765 0.99-0.79 3.38 749 0.61-0.48 2.91 762 0.61 2.94 
ee ee 770 1.06-0.88 3.52 754 0.75-0.63 2.99 956 0.75 3.04 
ER eee 780 1.31-1.02 3.58 760 0.89-0.76 3.07 951 0.88 3.13 
eee 790 1.49-1.31 3.66 767 1.03-0.90 3.15 948 1.04 3.20 
800 1.62-1.44 3.75 776 1.19-1.06 3.20 947 1.20 3.26 

810 1.72-1.55 3.87 786 1.34-1-21 3.24 947 1.35 3.30 
EN Ce eer 820 1.79-1.63 4.01 797 1.49-1.35 3.27 949 1.51 3.32 
1.85-1.70 4.18 809 1.63-1.49 3.29 952 1.66 3.33 
SY 8 Seer 1.90-1.75 4.41 822 1.76-1.62 3.29 955 1.79 3.33 
4 Se 2.12-1.97 4.36 835 1.87-1.73 3.31 958 1.89 3.34 
eh fee 2.30-2.14 4.31 848 1.96-1.83 3.32 961 1.98 3.35 
ee arr re 2.45-2.29 4.26 861 2.03-1.90 3.35 964 2.05 3.37 
2.57-2.42 4.21 874 2.09-1.97 3.40 967 2.12 3.39 
8% to 9 Years..... 2.67 -2.53 4.17 887 2.14-2.02 3.46 970 2.18 3.42 
9 to 9% Years..... 2.76-2.62 4.12 900 2.19-2.07 3.54 973 2.23 3.46 
9% to 10 Years.... 2.84-2.69 4.08 914 2.24-2.12 3.63 976 2.27 3.51 
945 2.34-2.24 3.81 982 2.35 3.75 
962 2.40-2.30 3.91 986 2.39 3.94 
114 980 2.46-2.36 4.08 992 2.44 4.13 


* The two figures represent (first) yield on redemption at beginning of each 6-month period; (second) yield at end of each redemption period. + Yield cal- 


culated from beginning of each 6-month period. 


MAY 7, 1941 


¢ Yield at beginning of each redemption period. 
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General Foods for General Income 


When eighty-odd food products become known as “Friends 
of the Family”, consumers and stockholders reap the 
benefit. Almost half a century of continued growth. 


F riends of the Family.” That’s 
how General Foods likes to refer to 
the 80 or more products that go to 
make it one of the largest food manu- 
facturing an@ distributing organiza- 
tions in the United States. 

Jell-O, Maxwell House, Post 
Toasties, Baker’s, Sanka, Swans 
Down, Postum, Birds Eye, Diamond 
Crystal, Log Cabin—these represent 
only part of the family of General 
Foods, a family that is known from 
coast to coast and in most countries 
throughout the world as well. This 
great enterprise, however, did not 
spring full-grown. On the contrary, 
its infancy goes back to before the 
turn of the century, before society 
and transportation were so organized 
as to make a great food combine 
economically desirable. 

Originally established in 1895, this 
organization was privately owned un- 
till 1922. In that year, incorporation 
as Postum Cereal Company took place 
and its shares were offered to the 
general public. An ambitious pro- 
gram of expansion was initiated in 
1925, and in 1929, name was changed 
to the present title. Some further 
acquisitions were made since that 
time. But it was principally in 1929 
that General Foods assumed the out- 
ward form that we know and recog- 
nize today. 


RECORD OF GROWTH 


What has this meant to the national 
economy, to the consumer, and to the 
stockholder? With respect to the 
national economy, it has enhanced the 
importance of an inherently important 
industry; as far as the consumer is 
concerned, it has helped to bring more 
and better food at lower prices; and 
speaking in terms of the stockholder 
—well, “let’s look at the record.” 

During the period 1929 through 
1940, per share earnings of General 
Foods have averaged $2.64 per an- 
num. High point was $3.68 a share 
in 1929, a year of high food prices 
and comparatively wide profit mar- 
gins. The low of $1.75 occurred in 


1937, and not in the depression of 
the early ’thirties, as some may have 
expected. This resulted chiefly from 
inventory losses incident to the sharp 
industrial slump during the latter part 
of 1937. 

On this subject of inventories, it is 
notable that company consumes a 
wide variety of commodities in its 
operations. Coffee sold in the United 
States, for example, comes from Cen- 
tral and South America ; cocoa comes 
from Latin America and the Gold 
Coast of Africa; the palm trees of 
the Philippines and the West Indies 
provide coconuts; the Dutch East 
Indies supplies cassava root flour; 
cashew nuts and cashew shell oil come 
from India; etc. Upshot of it all is 
that General Foods must carry large 
inventories in order to provide against 
possible interruptions of supplies. 

Dividends have been paid in each 
year since 1922. To trace the record 
since 1929, company paid annual 
dividends of $3 a share from that year 
through 1931; $2.50 in the following 
year; and then maintained payments 
on a $1.80 annual basis from 1933 
through 1935. Reflecting recovery 
influences, disbursements were placed 
on a $2 basis beginning with 1936, 
which is the present rate. An extra 
of 25 cents a share was paid in 1936 
and 1939, 

Sales growth of General Foods is 
interesting, both as an indication of 
progress within the company and the 
industry. In 1929, volume was $128 
million, but this figure was cut to a 
low of $93.4 million in 1933. From 
there, rise was uninterrupted to 
$152.9 million in 1940, with dollar 
sales surpassing 1929 in each year 
since 1937. Physical volume (meas- 
ured in cases) in 1940, was about 
double the 1929 total. Aside from ex- 
pansion, diversification, and competi- 
tive gains, this reflects consistently 
lower food prices. Last year, Gen- 
eral Foods’ prices were 37 per cent 
lower than in 1929, while food prices 
in general were 27 per cent lower. 

A discussion of General Foods 


would hardly be complete without 
some mention of its Birds Eye 
Frosted Foods division. Acquired 
some twelve years ago, this depart- 
ment holds a patented process for the 
quick-freezing of fruits, vegetables, 
poultry, meats and seafoods, which 
are sold in packaged form. Since it 
represents pioneering work in the 
fullest sense, development and ex- 
perimental costs in this division have 
been substantial. The fact of the mat- 
ter is that, on balance, earnings have 
received no net contribution from 
this part of the business since it was 
started. 

Notwithstanding, physical growth 
has been impressive. There are now 
more than 11,000 outlets for Birds 
Eye products and this is expected to 
increase to over 12,000 by the end 
of the year. Incidentally, prospects 
are that Frosted Foods activities will 
show a profit in 1941. From the 
standpoint of earnings, however, po- 
tentialities in this division are essen- 
tially of the longer term variety. 

General Foods started 1941 in good 
style by hanging up a new sales 
record in the first three months for 
any quarter (both dollar and physi- 
cal volume). More significant, per- 
haps, is that earnings were slightly 
better than a year ago, despite higher 
tax charges and reserves. March 
quarter result was equivalent to 83 
cents a share, after deducting a re- 
serve for possible inventory write- 
downs and other contingencies equal 
to 22 cents a share. In the first three 
months a year ago, net came to 82 
cents a share, and reserve was equal 
to only 8 cents. 


RESEARCH ACTIVITY 


Research, incidentally, has been a 
signal factor in the favorable showing 
of recent years. Company opened a 
new research laboratory in 1938 and 
this investment paid for itself within 
a year. How? By acting as the 
cradle for new products, new proc- 
esses, new techniques. In _ other 
words, by increasing scope of the 
business, lowering costs, and pointing 
the way to operating economies. 

General Foods is now selling at 
around 36. At this level, the stock 
yields approximately 5% per cent 
from the current $2 dividend and is 
suitable for consideration by those 
who are interested in income. 
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Stocks Less Than 


Their Working Capital 


Market prices include nothing for real estate, and in 


numerous cases earning power and dividend records 
also are being largely ignored at prevailing quotations. 


D espite the fact that general busi- 
ness activity is running at record high 
levels, and promises to continue to 
do so for some time to come, several 
score of the common stocks listed on 
the New York Stock Exchange are 
selling for less than their equity in 
the respective companies’ net working 
capital. In other words, their price 
is less than the per share equivalent 
of the current assets after deducting 
all current liabilities, and any out- 
standing bonds and preferred stocks 
at par. 


INTERESTING ASSUMPTION 


Thus, on the assumption that the 
current assets could be entirely con- 
verted into cash at the figures appear- 
ing on the most recent balance sheet, 
and prior capital obligations (if any) 
discharged at par, liquidation of their 
companies would leave the holders 
of these stocks with the cash equiva- 


lent of more than the figure at which 
the shares are now quoted. Or put- 
ting it in another way, market prices 
are making no allowance whatever 
for the value of the real estate owned, 
nor for earning power and “going 
concern” value. 


THIRTY SELECTIONS 


The accompanying tabulation is by 
no means exhaustive, but includes 30 
of the better type of stocks in this 
category. And, of course, it is un- 
likely that any of the companies thus 
represented is contemplating going 
out of business, and distributing assets 
to stockholders. 

Nevertheless, the possession of a 
substantial working capital position 
affords considerable comfort in times 
of stress, and for numerous companies 
it means that in times of expanding 
business activity, recapture of ade- 
quate earning power is accelerated. 


Finfoto 


Taken alone, of course, the working 
capital position of a stock is no de- 
terminant of a reasonable market 
value if the company intends to re- 
main in business. Some enterprises 
will doubtless find it impossible ever 
to develop significant earnings, and 
may continue to survive only as long 
as they can live off their previously 
accumulated working capital. 


STABLE INCOME 


The principal object of investment 
is to secure a reasonable return on 
the funds employed, and thus a 
company’s ability to earn and pay 
dividends—year-in and year-out— 
constitutes the criterion which sets 
market values in normal times. 

A significant number of the stocks 
in this group of thirty represent com- 
panies that are able to employ their 
liquid assets quite profitably during 
at least a majority of the time, and 
consequently have been able to estab- 
lish fair to good dividend records. All 
are speculative, to varying extent, but 
some have been able to establish 
records of fairly consistent dividend 
payments. 


30 STOCKS PRICED AT LESS THAN NET WORKING CAPITAL 


Earnings Div. Paid Recent Earnings Div. Paid Recent 
1940 1940 Share Price 1940 1940 Share Price 
Amer. Agr. Chemical....... +$1.45 $1.20 $22.01 15 re $0.85 $0.50 $11.91 10 
American Seating .......... 2.07 0.50 13.20 7 errr ere 1.29 0.50 16.88 7 
American Sumatra Tobacco... 7+1.64 1.00 15.67 12 Kalamazoo Stove .......... 1.96 1.00 16.31 10 
Barber Asphalt. ..... 200s. D0.48 0.50 11.98 7 Lee Rubber & Tire......... §3.66 2.25 24.85 22 
Bigelow-Sanford ........... 6.11 3.00 37.61 24 Lima Locomotive ........... 0.41 aa 29.62 23 
0.59 0.30 12.87 4 3.02 1.50 41.81 24 
re §3.45 3.00 92.66 a4 Manhattan Shirt ........... "2.20 1.20 21.69 13 
Chieago Mail Order......... 0.92 0.25 12.56 5 Mohawk Carpet ............ 2.91 1s ‘21.70 14 
Chickasha Cotton Oil....... 0.37 0.50 16.60 11 Munsingwear .............. 0.63 0.25 26.66 10 
Commercial Credit ....... ;. <2 3.25 42.85 25 National Enameling ........ 1.92 0.50 30.73 14 
Commercial Invest. Trust.... 4.34 4.00 35.72 31 Oliver Farm Equipment. .... 2.56 a 45.73 14 
Devoe & Raynolds “A”...... 91.16 0.25 18.43 13 kn 2.02 1.30 16.55 15 
Distillers Corp.-Seagrams.... 5.08 *2.22 15.01 14 1.05 0.60 10.28 5 
rrr ss 0.80 17.25 14 White Motors .............. 3.12 on 23.53 14 
General Cigar ............. 2.16 2.00 34.23 17 pg 2.90 1.00 21.84 18 


“In U. S. Funds; subject to 5% tax. Fiscal Year June ~30, 1940-39. 


Nov. 30, 1940 


MAY 7, 1941 


tFiscal year July 31, 1940-39. §Year ended Oct. 31, 140. Year ended 
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Ratings are from THe FINANCIAL Worn Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY APRIL 30, 1941 


Allied Mills B 

Existing holdings of stock may be 
retained as a speculation; approx. 
price, 13 (paid $1 last year). This 
issue has been able to advance in the 
face of generally declining markets 
and recently sold at a new high price 
for 1941. Company is a leading man- 
ufacturer of livestock feeds and op- 
erates a soybean and distillery divi- 
sion. For twelve months to March 31, 
last, net was equivalent to $1.77 a 
share, compared with $1.73 in the 
like period a year ago. Company’s 
fiscal year ends in June. (Also FW, 
Dec. 25, ’40.) 


Allis-Chalmers B 

Industry position and cyclical po- 
tentialities warrant retention of 
shares, recently priced at 26 (paid 
$1.50 in 1940). Decline in March 
quarter net to the equivalent of 33 
cents a share, from 54 cents in the 
like 1940 interval, was far from sur- 
prising. It reflects, of course, the 
strike at company’s West Allis 
Works, which practically suspended 
production from January 22 to April 
8—a matter of 76 days. With un- 
filled orders at $72.4 million, June 
quarter operations should make a 
much more favorable comparison with 
year-ago levels. (Also FW, Dec. 25, 
’40.) 


Burroughs Adding Machine B+ 
Shares may be retained as a rea- 
sonably consistent income producing 


YOUR VACATION? 


yr Post Office will not forward 

magazines, and if you wish your 
FINANCIAL WORLD to come to your 
summer vacation address, it is neces- 
sary to advise the Circulation De- 
partment two weeks in advance. Give 


both present and future addresses. 


issue; recent price 8 (paid 15 cents so 
far this year). The need for produc- 
tion-control machinery by industry in 
general is stimulating demand ma- 
terially. This has brought a first quar- 
ter sales gain of 32 per cent, as com- 
pared with the like 1940 period. 
Nevertheless, backlog of unfilled or- 
ders rose to $6.2 million as of March 
31, last, contrasted with $5.9 million 
at the 1940 year-end. 


Colgate-Palmolive B 

Present and prospective trends 
warrant retention of stock, recently 
quoted at 12 (ann. div., 50 cents; 
paid 50 cents extra in 1940). Among 
other things, stockholders at Colgate’s 
recent annual meeting heard some in- 
teresting remarks about raw ma- 
terials. Palm and coconut oils, it was 
learned, are still being received in 
substantial amounts. And while it is 
no longer possible to import olive oil, 
company has large stocks of this item 
on hand. Colgate has now switched 
from aluminum to tin for making 
tubes for shaving cream and tooth- 
paste. (Also FW, Apr. 16.) 


General Motors B+ 

Present positions in shares, now 
around 38, may be retained in diversi- 
fied portfolios (paid 75 cents so far 
this year). During the first quarter, 
operations of General Motors re- 
sponded to record consumer demand 
in spectacular fashion. But an equally 
spectacular rise in taxes more than 


Shares 


Stock : Traded Open Last Change 
Southern Pacific ..... 105,400 10 11% +1% 
Commonw. & Southern 78,300 
N. Y¥. Central R. R. 41,700 11% 12% + % 
eee 41,100 505% 52% +1% 
Atchison, Top. & S. Fe 40,800 25% 27% +1% 
General Motors ..... 34,600 387% 38 +% 
Socony-Vacuum Oil... 33,900 8% 9% +% 
General Electric ..... 28,500 29% 295% —% 
Panhandle Prod. & Rfg 27,800 % 1% +% 
Curtiss-Wright ...... 27,500 7™% 8% +1% 
24,100 16% 18% +1% 


offset this influence. Result was that 
period net was $1.44 a share, com- 
pared with $1.50 in the like 1940 in- 
terval. Earnings before income and 
excess profits levy exceeded those of 
a year ago by about 52 per cent. But 
provisions for those taxes for the first 
quarter expanded roughly 255 per 


cent, or more than $1 a share. (Also 
FW, Feb. 12.) 
Hercules Powder B+ 


Priced at over 16 times last year’s 
earnings, shares are not on the sta- 
tistical bargain counter, and yield of 
only 3.6 per cent is not attractive in 
light of current conditions; recent 
price, 66 (incidated ann. rate, $2.40). 
The highly important factor of taxes 
is complicating accounting procedure 
of chemical firms. But after laying 
aside reserves amounting to more 
than stated profit for the March quar- 
ter, indicated period result was 93 
cents. This is slightly ahead of the 
91 cents a share reported in the first 
three months a year ago, giving effect 
to later tax adjustments. (Also FW, 
Apr. 9.) 


Lambert C 

No incentive to purchase shares, at 
current levels of about 12 (indicated 
ann. div., $1.50). Company earned 
64 cents a share in the March quar- 
ter, compared with 54 cents in the like 
1940 period. This, it is understood, 
followed increases in all divisions of 
the business. From time to time, 


Shares r—Price—, Net 


Stock: Traded Open Last Change 
Int’l., Paper & Power 22,500 138% 138% —% 
Paramount Pictures... 22,500 11% 11% + % 
Atlantic Coast Line RR 22,300 18% 20 +1% 
Standard Oil N. J... 21,900 84% 35 +% 
United Gas Improv... 21,900 7 a Pee 
Aviation Corp. ...... 20,900 2% 2% + % 
Col. Gas & Elec..... 20,100 2% Were 
Pennsylvania R. R... 18,100 23% 24 + % 
Anaeonda Copper .... 17,400 225% 23% + % 
North American Co... 16,300 13% 13 — & 
Southern Ry. pf...... 16,100 23 24% +1% 
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over the past several years, Lambert 
has managed to show quarterly gains 
on a year-to-year basis. These, how- 
ever, have proved only temporary and 
the secular downtrend has been re- 
sumed later on. Obviously, it is 
premature to say whether or not re- 
cent improvement will be of a more 
permanent character. (Also FW, 
Nov. 6, ’40.) 


Lone Star Cement B 

Existing commitments in stock may 
be continued as a better-than-average 
speculation in the cement group; ap- 
prox. price, 38 (ann. div., $3; paid 
50 cents extra last year). In the wake 
of highly favorable construction 
trends, this unit is scoring good in- 
creases in both sales and earnings. 
While higher tax schedules may cut 
into net income gains, notable im- 
provement is still likely to be shown. 


N. Y., Chic. & St. Louis, pfd. C+ 
Present positions in shares may be 
retained as a speculation on continued 
improvement ; approx. price, 34. Re- 
flecting the swift pace of industrial 
activity, gross and net of this carrier 
are scoring sharp gains. March quar- 
ter profit, for example, equalled $4.35 
per preferred share, contrasted with 
$1.18 in the like 1940 period. Once 
the hurdle represented by October, 
1941, bond maturity is cleared, some 
action with respect to preferred ar- 
rears (around $58 a share) is not an 
unreasonable expectation. 


Otis Elevator C+ 

Preeminent industry position, 
strong finances and cyclical prospects 
justify retention of shares, recently 
priced at 15 (paid and declared so far 


this year, 40 cents). In view of large 
total of business on hand, some fol- 
lowers of Otis shares were puzzled by 
decline in March quarter net to 32 
cents a share, from 51 cents a year 
ago. The drop is almost entirely ac- 
counted for by reduced returns from 
foreign subsidiaries, a rise in taxes, 
and setting up of a reserve for foreign 
investments. Subsequent quarters 
should compare more favorably with 
year-ago figures, particularly since 
initial 1940 period was the best of the 
year. (Also FW, Jan. 15.) 


Reading C+ 

Operating record and cyclical pros- 
pects warrant retention of shares in 
speculative lists; recent price, 15 
(ann. div., $1). Official indications 
are that March quarter net of this in- 
dustrial carrier equalled $1.11 per 
share, compared with 25 cents in the 
first three months a year ago. With all 
major classes of freight running 
ahead of 1940, operating revenues this 
year may attain the highest level since 
1930. Last year, Reading boosted net 
income to $2.59 a share, from $1.37 in 
1939. (Also FW, Jan. 29.) 


Symington-Gould C 

Although obviously speculative, 
present positions in shares may be 
maintained for long-term improve- 
ment. Approx. prices: with warrants, 
6; ex-warrants, 5% (indicated an- 
nual div., $1). First quarter results 
of this unit, at 24 cents a share 
against 62 cents, were generally a 
disappointment. While no official ex- 
planation was given, it is believed that 
preliminary work on defense orders 
was chiefly responsible for the decline. 


Later on in the year, it is expected 
that deliveries against this business 
will begin to be reflected in earnings. 
In 1940, results fell to 13 cents a 
share in the second quarter and then 
to 6 cents in the third. The final 
period witnessed a rebound to 36 
cents a share. (Also FW, Feb. 19.) 


United Engineering B+ 

At prevailing prices, around 34, 
stock is not overvalued and should be 
retained (ann. div., $2). Reflecting 
defense orders for the most part, un- 
filled backlog of United Engineering 
& Foundry is the largest on record. 
The situation is such that output will 
be limited only by company’s plant 
capacity and manpower over the next 
year at least. Within the next few 
months, company will begin to ship 
105 mm. howitzers to the government 
from a complete newly-equipped shop. 
Meanwhile, two of the largest armor 
plate pressers ever built are now un- 
der construction. 


Westinghouse Air Brake B 
Operating record and cyclical pros- 
pects warrant commitments in shares, 
recently priced at 18 (indicated ann. 
rate, $1; paid 75 cents extra in 1940). 
With March period net equal to 66 
cents a share (compared with 58 
cents in the like 1940 interval), com- 
pany reported one of its best quarters 
in many years. Orders received dur- 
ing the first three months were more 
than triple the volume received in 
the same quarter a year ago. At the 
same time, shipments increased by 
about 25 per cent. This boosted 
backlogs even further, and appears 
to assure a high rate of activity 
through remainder of the year. 
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WE LIVE IN 
ANOTHER ERA 


Once upon a time 
not so long ago, 
the size of busi- 
ness was not regarded with an evil 
eye as long as it did not step unfairly 
on other toes. Then it was that enter- 
prises which could reach these exalted 
heights were important themes for 
success stories. They were pointed 
to with pride as shining examples to 
stir the ambition of youth of what 
was possible when opportunity came 
knocking at his door. 

But in this era of narrow perspec- 
tive, growth is no longer an achieve- 
ment in which honest pride can be 
taken. At least, this seems to be the 
attitude assumed by the Securities 
& Exchange Commission when it 
wrote into its opinion of a public 
utility company that it was too large 
for the well being of the industry. 

So where growth formerly was 
nurtured, now the prevailing tendency 
is to stunt it, and in consequence all 
efforts by the Government to lure 
venture capital into developing new 
enterprises fall by the wayside. 

The secret of raising flowers in a 
field of tares has yet to be found and 
in the same sense the Government 
will finally learn that without cul- 
tivated and fertile ground upon which 
new enterprises can flourish it is not 
worthwhile trying to plant them. 


“WHAT WE HAVE, Under the 


WE HOLD” cruelest bar- 

rage of bombs 
ever inflicted upon a civilian popula- 
tion, with large sections of their most 
important cities in shambles and pass- 
ing through the darkest zone of their 
war to preserve their nation, British- 
ers can still display their bulldog 
tenacity and still stick their. thumbs 
up in derision of their foes. 
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If we over here, untouched and un- 
scathed, cannot find time to divorce 
ourselves from our nervous jitters and 
our wandering spirit of indecision, 
how can we feel other than a forth- 
right admiration for the unquench- 
able courage of these modern Stoics? 

Much of a similar fortitude is dis- 
played by the London stock market, 
which has given up little ground 
under the withering blows of the Axis 
powers but has taken on the chin 
every military reverse without cring- 
ing and keeps coming up for more. 

As a well known financial writer of 
the English capital expressed it when 
reviewing this extraordinary attitude 
of the English investor, “they refuse 
to be frightened into panicky liquida- 
tion.” “What we have we hold” is 
evidently their motto which only a 
catastrophic disaster could change. 

What a contrast this is to our at- 
titude. With much less to fear and 
far more entrenched against the phys- 
ical dangers of war, we act as if we 
were in the very thick of the conflict, 
instead of the Englishmen. 

It is about time for us to be 
ashamed of our timidity. 


A SHIFT 
LONG NEEDED 


The worm event- 
ually will turn. It 
only takes pa- 
tience for this to happen. For seven 
long years the strangling regulations 
of the Securities & Exchange Com- 
mission have been recording on the 
public intelligence that the harm they 
inflict upon legitimate forces for free 
and active capital markets far outdo 
the good the protective measures were 
intended to confer upon investors. 
The primary object of the securities 
legislation, as indicated in its pre- 
amble, was to prevent financial frauds, 
but it turned out to be almost a 


blanket power to regulate all things, 
even to the most minute detail, con- 
nected with anything that could be 
labelled a security. 

Now there are coming to a head two 
approaches toward a revision of this 
law. One is a bill proposed by the 
distinguished Representative Wads- 
worth (of New York) to amend it 
so that its lethal authority would be 
eliminated; the other is a revision 
worked out in conferences by security 
brokers, investment bankers and the 
Securities & Exchange Commission. 

Whether one or the other is accept- 
able to Congress, it is certain that 
fundamental changes which should 
have been made long ago are now 
definitely on the way, especially in 
regard to the waiting time between 
registering and offering security is- 
sues, shortening the long-winded and 
costly prospectuses that no investor 
takes the trouble to read, and cutting 
down the expensive overhead in- 
volved in clearing business through 
the Commission. 

That will be a good beginning in 
rectifying the abuses which have crept 
into the law without depriving the 
Commission of its police authority 
over the financial abuses which it is 
supposed to outlaw. 


DEBTS IN PLACE hile it may be 


OF SURPLUS _ somewhat pre- 
mature to plan 


ways for the country to meet the 
shock of readjustment when this war 
ends, that problem has become a very 
hot subject of discussion. This talk 
bobs up among our New Deal econ- 
omists, who show a zest for flitting 
from one problem to another before 
they successfully solve the immedi- 
ately pressing ones. 

However, as long as it has become 
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an important topic, we may raise the 
pertinent question—in which there is 
considerable room for disquieting 
fears—of how any plan will work that 
they can conceive for bridging with 
the least shock the post war deflation, 
when they will have a lank and gaunt 
patient to deal with, on whose sparse 
frame no fat will remain on which 
he can draw. 

During the last war, business was 
permitted to accumulate surpluses 


upun wnich to draw tur sustenance 
in the drastic readjustment which 
took place, and there remained more 
than enough fat to weather a great 
panic. 

But these surpluses have already 
been drained to a large extent by avid 
tax collectors. In numerous cases 
surpluses existed previously, now they 
will be replaced by debts. The prob- 
able consequences will be that other 
means will have to be found to span 


Fire Insurance Companies in 


Returns from both the underwriting and invest- 
ment business for 1941 are expected to equal or 
better last year’s favorable results—the reasons. 


Over a long period of years, 
equities of fire insurance companies 


have established a _ reputation as 
steady income producers, and there 
are encouraging prospects that they 
will maintain or even better their 
position in that category during the 
current year. These enterprises repre- 
sent a combination of the insurance 
business with investment company 
activities. Under normal conditions 
practically the entire income from 
investments is paid out in dividends, 
while profits from the rather irregular 
fire underwriting business are plowed 
back into the enterprise. 

The current year holds reasonable 
promise of increased profits from both 
these fields. The greatly improved 
building and construction activity, 
under the stimulus of the defense 
program, has augmented the number 
of new prospects for fire insurance 
contracts. In addition, the acceler- 
ated pace in industrial activity has 
largely increased the volume of ship- 
ments and warehousing of various 
commodities and finished products, 


which in all stages of the manufac- 
turing process need protection against 
fire hazards. 

The rate of fire losses for the first 
two months of the current year was 
the lowest in the last four years, and 
the total for 1941 may well remain 
at a level that can be considered as 
normal, though it is obviously too 
early to make definite predictions in 
that respect; but the start has been 
more than satisfactory. Last year’s 
total fire losses (National Board of 
Fire Underwriters figures) amounted 
to $306.5 million which is practically 
equivalent to the $307.4 million aver- 
age for the last ten years—although 
the latter includes such peak years as 
1931 with $451.6 million and 1932 
with $400.1 million. If 1941 should 
turn out as expected, it will permit 
the accumulation of more funds for 
investment, a factor which strength- 
ens the earnings potential in that 
branch of the business. 

Premium rates during the last 
twenty years have followed a steadily 
downward trend, dropping from $1.05 


this stream of declining trade and the 
form it assumes will doubtless be an- 
other of those spend-for-public-build- 
ings and WPA projects, which will 
only add to the public debt. In fact 
this very thing has already been men- 
tioned. 

We do not hear any more about the 
sound precept the President once 
mentioned, that rising government 
debt is but the road to national bank- 
ruptcy. 


1941? 


per $100 of insurance liability in 1921 
to 67 cents last year. The bulk of 
this decline has taken place since 
1930, when the rate was 86 cents, 
and this trend is apparently not ended 
yet. Under some state regulatory 
laws, rate reductions become effective 
when profits in excess of 5 per cent 
have been earned from underwriting 
activities over a period of five years, 
and compulsory rate reductions were 
thereby effected during the past few 
years. In this connection it is im- 
portant to note that rate reductions 
always accompany a period of good 
business, reflecting a curtailment in 
fire losses due to a number of factors 
such as better fire fighting forces and 
equipment, improved technique in 
construction, and more efficient pre- 
vention measures. There is, however, 
a definite limit to the long term 
growth possibilities of the under- 
writing business, inasmuch as accord- 
ing to recent estimates about 75 per 
cent of all insurable objects today are 
already covered. Nevertheless, for 
reasons outlined above, 1941 is ex- 
pected to see some further expansion 
along this line. 

Fire insurance companies generally 
follow rather conservative investment 
policies, holding large aggregate 
amounts of government and municipal 
bonds, which by themselves assure 


STATISTICAL POSITION OF LEADING FIRE INSURANCE STOCKS 


Net Under- Net Invest- 
writing ment 
—-Profit—— —Income— Total Income 
Company: 1940 1939 1940 1939 1 

Fidelity-Phenix Fire Ins. Co. of N. Y......... 0.94 0.60 2.38 2.18 3.32 2.78 
Fireman’s Fund Insurance Co..............+++ 6.30 4.76 5.26 4.57 11.56 9.33 
Great American Insurance Co., N. Y.......... 0.46 0.23 1.18 1.15 1.64 1.38 
Hartford Fire Insurance 2.37 1.94 2.88 2.66 5.25 4.60 
0.23 0.53 1.58 1.52 1.81 2.05 
Insurance Co. of North America..............+ 1.30 0.98 3.38 3.03 4.68 4.01 
National Fire Insurance Co. of Hartford...... 0.81 0.51 2.75 2.67 3.56 3.18 
Phoenix Insurance Co.........cccccccccveessees 0.85 1.15 3.13 3.02 3.98 4.17 


Stockholders’ 


—December 31— Recent Annual 


*Common Steck 
Equity Holdings 
Current December 
1939 Price Dividend Yield 31, 1940 

08 53 1.80 


39.55 39.95 36 2.00 5.56 26.2 (27.7 


41.10 41.50 36 $2.00 5.56 286 (35.1 
110.53 100.77 103 4.00 3.88 12.7 (20.8 ) 
29.74 29.70 1.20 444 (252 } 
76.87 73.50 86 £2.50 2.91 9.3 (29.7 
26.61 28.03 31s £1.60 5.16 37.1 (11.3 
73.97 - 73.10 71 3.52 23.8 (24.6 
80.81 79.91 57 2.00 3.51 116 (22.6 
94.83 93.59 86 73.00 3.49 13.7 (47.2 


*Miscellaneous common stocks, excluding insurance stocks, in percentages of total invested assets. Insurance stock holdings are given in parentheses. 


jIncluding extras. 
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steadiness of a minimum 
The percentages invested in common 
stocks vary greatly as shown in the 
appended tabulation. But if the repre- 
sentation in common stocks of other 
insurance companies is added to the 
direct equity commitments, the lowest 
rate among the ten companies tabu- 
lated is 33.5 per cent and the highest 
64 per cent. And there is a correla- 
tion between the percentage of com- 
mon stocks held in the portfolio and 
the yield obtainable. 

The larger the percentage of direct 
common stock commitments, the 
higher the yield, and vice versa. This 
perfectly reflects current general 
market conditions, with much higher 
yields being obtainable from good 
grade common stocks than from first 
grade fixed income bearing securities, 
including U. S. Government bonds. 

The insurance companies are in a 
reasonably favored tax position, 
though there have been increases in 
recent years in state levies, and the 
social security taxes have also added 
to the burdens. As the law stands 
today, 85 per cent of dividend income 
and all of the income in interest from 
the holdings of Government bonds 
issued prior to March 1, 1941, are 
exempt from income taxes. (Pro- 
posed modifications of the tax law 
would, however, place a 6 per cent 
levy on all government bond income. ) 

In addition, profits realized from 
the sale of assets which were held 
over a period of 18 months and more, 
are exempt from the excess profits 
tax. On the other hand, under- 
writing profits are fully taxable as 
corporate income. 


ATTRACTIVE STOCKS? 


In the aggregate, the portfolios of 
the fire insurance companies are well 
diversified and their holdings of com- 
mon stocks are among the best the 
market has to offer from the point of 
view of income and long term earn- 
ings growth possibilities commen- 
surate with the trend of industrial 
activity. Present industrial trends, 
which are also favorable to the under- 
writing business, indicate a good pro- 
tection for the current dividend rates 
of fire insurance stocks, including 
such extras as were paid last year. 
Among the more attractive leading 
issues are those with the larger yields 
and which are selling below their 
probable current liquidating values. 
In this category are Continental, 
Fidelity-Phenix, Great American, and 
Home Insvrance. 
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New Developments 
Foreign Bonds 


Current prices reflect economic and financial disloca- 
tions caused by war, which also will largely determine 


their future. 


Wari War II, with its financial 
and economic repercussions “felt in 
all corners of the globe, is today the 
most important factor in appraising 
the status of foreign dollar bonds. 
Such issues are outstanding to the 
total amounts of some $5.5 billion, of 
which about 40 per cent is in default. 
Price fluctuations in the foreign bond 
market during the past several months 
have generally mirrored the course 
of the war, as well as the trend of 
our economic and political relations 
with the respective countries. 


BELLIGERENT ISSUES 


The passage of the Lend-Lease 
bill, for instance, imparted a firmer 
tone to the issues of the British Em- 
pire, because certain actions taken 
under the provisions of that bill are 
expected to relieve some of the strain 
of the foreign exchange situation in 
Canada and Australia. On the other 
hand, the tremendous financial bur- 
dens on these British Dominions and 
the exigencies of the war upon their 
economy continue to subject the 
market valuation of their bonds to 
the changing fortunes of the present 
conflict. 

Dollar issues of the Axis powers 
remain in a decidedly speculative 
position despite their temporary suc- 
cesses. Japan has so far maintained 
full service on its bonds, which has 
not been too difficult because the total 
of Japanese dollar obligations—some 
$300 million—is relatively small, and 
it is estimated that over half of it 
has been repatriated during the last 
decade. But the very uncertain po- 
litical and economic status of that 
country and the possibility of further 
costly military adventures in the Far 
East relegate its issues definitely to 
a highly speculative class. 

As early as last July, Italy, another 
partner of the Axis combine, sus- 
pended interest and sinking fund 
payments on all dollar bonds, though 


General outlook is unencouraging. 


the equivalent of the amounts due is 
still deposited in lire with the Italian 
National Institute of Exchange. Ger- 
many, obviously for political reasons, 
has continued to service the Young 
and Dawes loans, at a slightly re- 
duced rate, but only on issues that 
are stamped: “U. S. Domicile Octo- 
ber, 1935.” 

Dollar bonds of German-dominated 
countries are in a special class. Most 
of these nations have large funds in 
the United States which are “frozen” 
by our Government, but are released 
upon request to make the necessary 
payments on their dollar bonds when 
due. Such foreign assets under U. S. 
Treasury control total roughly $2.7 
billion for France, Belgium, Holland, 
Denmark and Norway. The largest 
supply of such funds is available for 
French and Belgian bonds, followed 
by Norwegian and Danish issues. 

Holders of bonds of the Axis 
powers would not be so well protected 
in case the United States should 
block their funds, an automatic result 
in the event this country becomes an 
active belligerent. The total assets 
of the Axis powers in this country 
are relatively small as compared with 
the $350 million total of their dollar 
obligations held by American inves- 
tors. Ultimately the fate of all 
European dollar bonds will be de- 
termined by the outcome of the war 
and the peace terms. But for the 
time being little consolation can be 
found for the American investor 
who trustfully placed his money in 
European obligations. 


SOUTH AMERICAN BONDS 


In South and Central American 
bonds, few changes have taken place 
during the past several months. 
Brazil continues to service its issues 
under the 1934 debt settlement which 
was modified last year. Substantial 
advances made to that country by 

(Please turn to page 31) 
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Purely investment buying of good yielding stocks has not 
MAY 7, 1941 been sufficient to offset lack of speculative demand, and 
prices have continued their drift toward lower levels. 


LIQUIDATION OF Britain's Balkan campaign had 
been so generally expected that the actuality was 
reflected in no significant change in the general 
market picture. Sagging prices have continued 
to be the order of the day, with the paucity of 
transactions indicating that the drift toward lower 
levels is resulting from a lack of inclination to bid 
for stocks rather than any marked disposition to 
convert holdings into cash. 


THE PRESENT declining phase of the market 
started last November 10, so that we have now 
completed nearly six months of price decline and 
are almost back to the lowest point reached last 
June, when France surrendered and a collapse of 
Great Britain was feared as an imminent develop- 
ment. In view of the fact that in the meantime, 
our own industrial machinery has been speeded up 
to an unprecedented rate of activity, that the earn- 
ings of most corporations have expanded ma- 
terially, and that for an indefinite time to come 
business profits should continue to hold to com- 
paratively high levels, further significant price re- 
cession would not appear to be warranted. But 
of course, the stock market habitually goes to ex- 
tremes, and it may well develop that some further 
price adjustments will be seen before earnings and 
dividend realities again play a more normal réle 
in the determination of stock prices. In the mean- 
time, unusually liberal yields are available to those 
whose primary concern is income. 


THE BUSINESS indexes, which have been declin- 
ing for several weeks as a direct result of the coal 
strike, should shortly level off now that the union 
and the operators have agreed to resume opera- 
tions. Some days will be required before coal be- 
gins again to flow to industrial users, and because 
of technical difficulties some of the latter will not 
be able to start up until a week or so later; thus 
there will be a several weeks' lag before the in- 
dexes begin to recover the ground lost from recent 
peaks. Serious as the strike has been to a part of 
the country's industrial machinery, it should not 
materially affect aggregate second quarter earn- 
ings comparisons. Despite higher taxes and other 


costs, profits in the current quarter should run 
above year-ago levels, inasmuch as the 1940 
April-June period included the bottom of that 
year's business recession. 


THE SWIFT rise in commodity prices which began 
in August has been temporarily halted, one of the 
most prominent commodity indexes now standing 
at about 185.5 against the peak of 187.3 estab- 
lished several weeks ago. But it can confidently 
be expected that in a war economy, such as we 
now face, the upward movement will shortly be 
resumed regardless of the attempts at artificial 
control. Cost of living indexes, which always be- 
latedly follow commodity price trends, also is 
destined to show a considerably wider advance 
than has yet been seen. Which means that those 
dependent on revenues from fixed-income securities 
face the prospect not only of turning over an in- 
creasing proportion of their income to the tax col- 
lector, but also of suffering a shrinkage in the pur- 
chasing power of what remains. 


RECENT UTTERANCES indicate that a government 
debt of $90 billion is being envisaged in official 
circles, a figure which compares with the $81 bil- 
lion national income peak attained in 1929. The 
support of such a debt would mean either crushing 
deflation, or permitting the forces of inflation to 
work to ease its burden. In light of its past record, 
it seems a safe assumption that the Administration 
will not adkere indefinitely to its presently ex- 
pressed policy of "avoiding inflation." 


THE INDICATED course for the average investor 
is reasonably clear. Immediate prospects are not 
such as to suggest attempting to garner speculative 
profits through the retention of any great propor- 
tion of purely business cycle issues. Stocks afford- 
ing liberal income from dividends that should con- 
tinue to be covered by a good margin of earnings 
should constitute the bulk of one's holdings. And 
transfer from unpromising, or non-dividend, issues 
to income payers will help ease the demands of the 


tax gatherers. 
—Written May |; Richard J. Anderson 
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PUBLIC STILL SPENDING: Recent year-to-year 
comparisons of weekly figures on retail trade have 
been importantly distorted by the fact that Easter 
last year came on March 24, while this year the 
date was three weeks later—April 13. But this in- 
fluence was largely absent from the latest Federal 
Reserve Board report on department store sales, 
which covered the week ended April 19. While it 
was obvious that these figures would show nothing 
like the 41 per cent rise reflected in the April 12 
report, the 18 per cent increase from the year-ago 
level was materially wider than had been expected, 
despite the fact that last spring the 1940 recession 
was in full swing. For the four weeks ended April 
19, the rise amounted to 27 per cent from the vol- 
ume of the corresponding 1940 period. Reflecting 
the rising payrolls in defense business areas, widest 
gains were shown (for the latest week) in the Cleve- 
land Reserve District (63 per cent) and the St. Louis 
district (52 per cent). Smaller-than-average increases 
were reported in the New York, Boston, Chicago 
and Dallas districts, and decreases occurred in the 
Kansas City and San Francisco districts. 


MORE TIRES SOLD: Thanks to the increased vol- 
ume of automobile production in the first quarter 
of this year, as compared with the same three 
months of 1940, shipments of tires for original 
equipment in the period rose 26 per cent. Re- 
flecting a greater spending mood on the part of 
the general public, replacement shipments were up 
1! per cent, although the estimated number of 
cars and trucks on the road (around 32 million) 
represents an increase of only about 4!/> per cent 
from the year-ago total. Combined shipments for 
original equipment, replacements and export were 
up 20 per cent in the quarter, and as a result of 
this increased volume the industry's profits should 
be running at least as high as last year despite the 
failure to increase selling prices sufficiently to ab- 
sorb higher material costs (crude rubber currently 
sells at about 24 cents a pound, vs. 19!/> cents a 
year ago). Along with the suppliers of other types 
of automobile equipment, the tire industry will feel 
the effects of the 20 per cent reduction in auto- 
mobiles planned for the 1941-1942 year. How- 
ever, at least a partial offset should be provided 
by a continued high level of replacement demand, 
and by a greater volume of mechanical rubber 
goods sales by companies important in that field. 
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CURRENT 
TRENDS 


MACHINE TOOL PEAK NEAR? March saw 
machine tool shipments totalling $57.4 million, a 
new high record and nearly double the volume for 
the same month of 1940. It is estimated that the 
April total, when computed, will reflect a continu- 
ation of the upward trend and reach about $60 
million. Although the industry's backlog of unfilled 
orders is likely to hold actual output to capacity 
levels into the final quarter of the year, once the 
new factories being built for defense business are 
fully equipped there will of course come a tapering 
off of demand for machine tools. Because of the 
very nature of this sort of equipment, the industry 
will probably pass its peak well in advance of others 
which are being stimulated by the armament pro- 
gram. However, in any longer term appraisal of 
the outlook one must bear in mind the possibility 
of the Government's deciding to expand the de- 
fense effort even beyond that presently contem- 
plated. 


BRIGHTER SUGAR PROSPECTS: Domestic beet 
sugar deliveries in the first three months of this 
year amounted to slightly more than 11.5 million 
bags, a gain of 154 per cent over those of the 
same period of 1940. Thus the beet refiners were 
able to wind up their fiscal years (most of which 
end February 28, or March 31) on a sharp upward 
note. Refined prices, furthermore, are currently 
over half a cent above year-ago levels, and the 
statistical position of the commodity would suggest 
further strength rather than weakness. At the end 
of March, combined stocks of raw and refined 
sugar in the hands of domestic refiners totaled 
less than 500,000 tons, vs. 1.0! million tons a year 
earlier. Although the Department of Agriculture 
has refused to increase the allowable acreage for 
sugar beet planting this year, a step which had 
been widely predicted, a continued reasonable 
price level should permit the beet refiners to real- 
ize adequate earnings during the current fiscal year 
despite the fact that some of the recent bulge in 
shipments doubtless represented stocking up by 
consumers and thus constitutes business borrowed 
from the future. 


NO LOSSES FOR SOAP MAKERS: Inventory 
losses, that recurrent bugaboo of the soap manu- 
facturers, do not appear to be in prospect for this 
year. Shrinking values of raw materials have not 
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infrequently cut heavily into operating earnings in 
face of a fully satisfactory sales volume. In recent 
months, the price of tallow has risen nearly 80 per 
cent, cocoanut oil 65 per cent and other essential 
ingredients by similar amounts. By and large, the 
industry is operating now on raw materials acquired 
some time ago at considerably lower levels, and 
selling prices have had to be advanced only mod- 
erately in order to maintain profit margins. Im- 
ports of olive oil have been shut off, and although 
large supplies are now held in this country, this is 
a situation that later on may cause difficulty. But 
all in all, prospects are that the soap makers’ earn- 
ings will be well maintained through the first half 
of the year, at least. 


NEW TAX SOURCE? The Treasury's plan for 
revamping the income tax structure includes a new 
wrinkle designed to tap an unexploited source of 
additional revenue, i.e. corporate income from 
holdings of government securities. In addition to 
the present 24 per cent "normal" rate on corpora- 
tion earnings there would be imposed a 6 per cent 
surtax, which would also apply to income from gov- 
ernment bonds and notes, the interest from which 
is exempt from normal taxation. The net result, so 
far as most corporations are concerned, would 
merely be to raise the effective rate to 30 per 
cent. But such a change would be important to 
banks and insurance companies, which in recent 
years have been employing a high percentage of 
their invested funds in government issues. Thus 
the Administration has in mind an additional step 
toward the complete elimination of the tax exempt 
status of the obligations of political bodies. 


FOREIGN TRADE FIGURES DISTORTED: 
March exports of $358 million were the highest for 
any month in a year—but largely reflected ship- 
ments of strictly materials of warfare, stimulated 
by the Lease-Lend Act. Tobacco, flour and a long 
list of other agricultural items suffered declines of 
around 50 per cent; and exports of canned fruits, 
for instance, dropped 94 per cent. Imports for 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Philip Morris 4!/2% 
106 105 4% 


March (267.7 million) set a four-year record; but 
even here, the war was an important influence, 
with a significant portion of the figure representing 
the Government's continued "'stock-pile’ building. 
The import-export figures have obviously lost much 
of their former significance as barometers of gen- 
eral trade. 


NEWS FACTORS 
POSITIVE: 


Industrial Earnings—Score year-to-year gain of 21.5 
per cent in first three months. 


Oil Industry—Record demand raises price levels. 
National Income—First quarter total near 1929 
peak. 

NEUTRAL: 


Foreign Trade—U. S. exports expand sharply; re- 
flect shipments under lease-lend legislation. 


Defense Planning—Industry groups slated to con- 
sider price policies with OPM and OPACS. 
NEGATIVE: 


England—Bombings by German Air Force reach 
new intensity. 


Security Markets—Continue depressed. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 


WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. 


This service 


is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 

FOR INCOME: Yield. 
Great Northern Ry. gen. 5s, '73.. 101 4.95% Not 
Louis. & Nashville ref. 4/2s, 2003. 99 4.54 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103%, 
Pennsylvania R.R. deb. '70.. 97 4.63 102!/, 
Remington Rand deb. 4!/4s, 1956. 104 4.08 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, '52.... 79 5.06 Not 
Lion Oil Ref. conv. deb. 4//os, ‘52. 98 4.59 105 
Pere Marquette Ist 5s, '56........ 80 6.25 105 
United Drug deb. 5s, ‘53......... 8 «5.81 103 
Walworth Ist 4s, '55............ 82 4.87 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment pur- 
poses for income. 


FOR INCOME: — 
American Water Works $6 cum... 90 6.66% 110 
Crown Cork $2.25 cum. (ex-war) 42 5.35 48!/, 
Firestone Tire & Rubber 6% cum. 104 5.76 105 
Tide Water Asso. Oil $4.50 cum. 98 4.59 107 
Union Pacific R. R. 4% non-cum... 81 4.93 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum............ 72, 6.94 100 
Chic. Pneu. Tool $3 cum. conv.... 38 7.89 55 
Radio Corp. $3.50 Ist cum. conv. 57 6.14 100 
West Penn. Elec. $7 cum. cl. "A" 101 6.93 115 
Youngstown Sheet & T. 54/% cum. 83 6.62 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry.. I! 0.80 7.2 0.95 1.33 
Best & Company........ 27 2.00 7.4 £3.42 £3.63 
Borden Company ...... 19 «61.40 7.3 1.81 1.72 
Carolina, Clinch. & Ohio 91 5.00 5.5 Bias Rica 
Chesapeake & Ohio.... 37 3.25 8.8 3.48 4.31 
Continental Can ....... 34 2.00 5.9 2.71 2.82 
Corn Products ........ 46 3.00 65 3.32 3.11 
First National Stores.... 35 2.50 7.1 h3.34 2.28 
Gen'l Amer. Transport.. 48 3.00 6.3 3.11 4.11 
General Foods ........ 36 62.00 5.5 2.75 2.77 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. §4—Including extras. c—Nine months. 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the "Business Cycle’ group. 


Kresge (S. S.) 


24 $1.35 5.6% $1.90 $1.83 
Louisville Gas & E. "A" 19 1.50 7.9 2.33 2.34 


Mathieson Alkali ...... 25 1.50 6.0 1.12 1.72 
May Department Stores. 48 3.00 6.3 £3.58 £4.10 
Melville Shoe ........ 29 «2.00 6.9 2.88 2.96 
National Dairy Products. 13 0.80 6.1 1.89 1.66 
Pacific Lighting ....... 33 3.00 9.1 3.60 3.13 
Standard Brands ...... 6 050 8.3 0.51 0.71 
Standard Oil (N. J.).... 35 1.75 5.0 3.27 
Underwood Elliott Fisher 32 2.25 7.0 2.53 3.03 
Union Pacific R.R....... 79 «600 7.6 6.74 6.96 
United Fruit .......... 63 4.00 6.3 4.87 5.10 


cal years ended Jan. |, 1940 and 1941. h—Fiscal year ended Mar. 31, 1940. 
BUSINESS CYCLE STOCK 


in the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


STOCKS Price. Dividend 
Allis-Chalmers ........... 26 $1.50 $2.09 $2.84 
American Brake Shoe ..... 31 2.10 2.39 3.49 
Amer. Car & Foundry..... 25 ...  hD3.40 bDO0.32 
American Cyanamid "B"... 35 $0.60 2.07 2.44 


Anaconda Wire & Cable.. 30 1.50 1.54 4.07 
Atchison, Topeka & S. F... 27 1.00 0.95 2.69 


Bethlehem Steel .......... 70 5.00 5.75 14.04 
Climax Molybdenum ...... 32 2.20 4.09 2.40 
Commercial Solvents ..... 10 0.25 0.61 0.91 
Crown Cork & Seal....... 24 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd.. 33 ee 0.42 5.05 
Freeport Sulphur ......... 34 2.00 2.76 3.81 
General Electric .......... 29 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


Glidden Company ........ | k$1.70 
Great Northern Ry. pfd... 26 0.50 3.48 4.09 


Kennecott Copper ........ 32 2.75 3.14 +4.05 
Lima Locomotive ......... 23 pe D0.64 0.41 
Louisville & Nash. R.R...... 69 6.00 6.32 8.15 
McCrory Stores .......... 13 1.25 1.95 2.05 
National Acme .......... 17 1.00 1.16 4.40 
New York Air Brake....... 35 3.00 2.89 4.04 
Pennsylvania Railroad ..... rsa 1.50 2.43 3.51 
9 0.25 1.21 
Studebaker .............. 5 ae 1.31 0.96 
Thompson Products ....... 26 1.75 3.90 5.17 
Timken Roller Bearing... .. 3.50 3.02 3.72 
css 51 3.00 1.83 8.84 


t—Before depletion. t—Also paid $1.50 stock dividend in ($10 par) preferred stock. b—Half-year. D—Deficit. h—Fiscal 
years to April 30, 1939 and 1940. k—Fiscal years to Oct. 31, 1939 and 1940. 
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ALMOST LOST sight of, in current discussions over 
the new tax program, has been the drive to rewrite the 
twin securities acts. Following some seven years of 
controversy the Securities & Exchange Commission, 


together with the investment banking community, is~ 


completing plans for changes which have been under dis- 
cussion for some months, Recent activity on the part of 
the Commission is related to the surprise sprung by 
Congressman Wadsworth, a few weeks ago, when he 
came out for revision in no‘uncertain terms. 


SUGGESTED CHANGES cover a wide range. In 
virtually every instance, they are designed to relieve the 
financial business of certain burdensome requirements. 
At this juncture, it looks as if the Wadsworth bill will 
fail. But it will have served its purpose. For it has 
put Congress in a highly receptive mood concerning the 
SEC’s own bill, which, in effect, will accomplish the 
same thing. Proposed amendments in schedule form are 
expected to reach Congress before the Memorial Day 
holiday. 


REFLECTION AFTER the excitement of a fort- 
night ago over taxes is bringing some interesting con- 
clusions. For one thing, the new program is not only 
a measure to raise money, it is a method of economic 
control. Commentators are busy saying that taxation 
is the most direct way of clamping down on the supply 
of cash buying power. This is particularly true of levies 
on personal incomes, since these cannot be passed on 
and reflected in higher prices. 


IMPORTANT TO note is that there is no disagree- 
ment in Washington over size of the present tax pro- 
gram. Differences center around impact of the new 
imposts. Treasury version looks to individual incomes 
for $1.5 billion of the projected $3.5 billion in new 
revenue. Congress, on the other hand, figures on $1.1 
billion from this source; nuisance taxes and corpora- 
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tion incomes are to fill the gap. Best guess at this time 
is that a middle-of-the-road compromise will be worked 
out between these two positions. 


CORPORATION PROFITS are now generally ex- 
ceeding year-ago levels. In terms of earnings available 
for stockholders, opinion in the capital is that these 
will be practically unchanged—or even lower—thaa in 
1940. Reasons? Higher taxes, wages, costs, and the 
need for setting up more liberal reserves. Lots of busi- 
ness, in other words, but not much more in dividends 
for the stockholder. 


THERE HAS been some talk that the railroads face 
a dilemma. The story goes that since they have excess 
shop capacities, they will have to choose between turn- 
ing them over to defense work or using them for their 
own requirements. In the first case, they would be de- 
priving themselves of the facilities to keep their roll- 
ing stock in repair; in the other, they would be accused 
of lack of patriotism. Signals seemed to have gotten 
mixed here. With indicated withdrawal of intercoastal 
shipping, burden on the rail carriers will be greater than 
ever. Since adequate transportation is vital to defense 
functioning, it is difficult to envision the Government 
doing anything to lower efficiency of the nation’s railroad 
plant. 


OFF THE RECORD, Washington is saying that: 
British reverses in the Balkans have brought a shifting 
in public sentiment toward anti-war side. . . . Federal, 
state, and local taxes will take almost one-fourth of 1941 
national income. . . . Purcell may be appointed to fill 
present SEC vacancy. ... Navy officials want the Coast 
Guard for duration of emergency—Treasury runs it in 
time of peace. . . . Inside planning places Army goal 
at 2.8 million men against present of maximum 1.4 mil- 


lion—we now have somewhat over 1.2 million men in 
olive drab.—Thomas A. Falco. 
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Offshoots & Sidelines 


Toughest yet in “AC” spark plugs 
is the new variety designed by Gen- 
eral Motors especially for aircraft 
engines—the improvement embodies 
a new ceramic insulator which is re- 
puted to be next to a diamond in 
hardness. . . . McKesson & Robbins 
will now make silk hosiery a regular 
addition to its wholesale “drug”’ line, 
having found by a year of tests that 
it is an excellent emergency item in 
most drug stores—the brand, known 
as “Dancing Mileage,” will now be 
offered to 30,000 retail druggists... . 
While Continental Can is aiding de- 
fense through the manufacture of 
containers for canned foods and 
canisters for bullets, it is also helping 
in another direction—production has 
started on certain gas-mask parts... . 
Cheney Brothers, makers of satins 
and ribbons, will soon announce 
something new in parachutes as a 
result of tests made by its “Pioneer 
Parachute” subsidiary—an experi- 
mental tower has been constructed 
which swings the chutes around at 
speeds up to 350 miles per hour... . 


By C1. Weston Smith, 


he new midget tanks of 

American Car & Foundry 
are apparently no good for joy 
rides—soldiers are even now 
calling their practice drills in 
these tanks “joint-rides.” 


Unique in combination appliance of- 
fers will be the coming “Honeymoon 
Special” of General Electric—an elec- 
tric coffee maker, flat iron and toaster 
are being packed in a traveling case 
for June brides. 


Glass Glossary 


A new glass for camera lens 
making, produced without the use of 
silicates, has been developed by East- 
man Kodak—while the ingredients of 
the new glass are not revealed, it is 
stated that the resulting lens will 
permit photography over a wider area 
and with a sharper picture. . . . Win- 
dow glass of “variable density” which 
would eliminate the need for shades 
or blinds will be the next achieve- 
ment of the Polaroid Corporation—a 
window would be made up of two 
panes of polarizing glass one of which 
could be shifted by the turn of a crank 
to reduce or completely cut off the 
outside light. . . . Glass overcoats for 
the insulators on transmission lines 
have been developed by Westinghouse 
Electric as an improvement over the 
porcelain variety—so hard is this 
glass that it will withstand unusually 
heavy blows without any damage... . 
Owens-Corning “Fiberglas” serves as 
the “yarn” for the new line of fabrics 
being introduced by Louisville Tex- 
tiles, Inc—the glass bedspreads and 
tablecloths are featured as “quick- 
cleaning’ because most household 
stains will wash out with “one dunk 
in soapsuds.” 


Rubber Rambles 


Fireproof cushion and seat cover- 
ings for both airplanes and automo- 
biles are promised in the new 
asbestos-backed pile fabric developed 
by U. S. Rubber—this covering will 
not burn and thus serves as a screen 
that keeps flames from reaching the 
stuffing or sponge rubber within the 
cushion, ... An entirely new type of 
conveyor belt for specialized wharf 
service has been perfected by B. F. 
Goodrich Company—the belt’s con- 
struction provides a double thickness 
to cover the areas of greatest wear. 
... A new rayon cord tire, especially 
designed for passenger cars is being 
introduced by Fisk Rubber—longer 
mileage and added resistance to de- 
terioration are the two features of the 
new tire. . . . A pneumatic bumper 
for trucks and buses, designed to 
cushion the impact of collision by air 
pressure, has been developed by 
Alfred .F. Kreitz & Company—it is 
pointed out that such bumpers could 
be serviced with “free air.” 


Plastic Parade 


A new trade group, known as the 
Plastic Materials Manufacturers As- 
sociation, was formed last week to 
cooperate in the utilization of plastics 
for defense purposes—fifteen of the 
largest plastics makers are repre- 
sented. The coming line of 
“Norge” washing machines of Borg- 
Warner will feature for the first time 
an all-plastic agitator, replacing the 
metal paddle—the new plastic agita- 
tor is said to be impervious to the 
corroding influences of soap solutions 
and cleaning and whitening chem- 
icals. .. . Window and door trim and 
moldings, formerly made of alumi- 
num, will next be available in a new 
line of plastic products from R. 
D. Werner Company — tradenamed 
“Plastikmould” and “Plastiktrim,”” 
these forms and shapes will be pro- 
duced in a wide range of colors, thus. 
requiring no painting. . . . Plastic 
phonograph records of a new type 


FINANCIAL WORLD: 


> 
: : 
$ A 4 
x 
= 
— 
| 
2 
3 
20 
i 
: 
: 
ae 


have been perfected by Holyoke 
Plastics, Inc.—this company is plan- 
ning to distribute its own brand of 
discs through newsstands. . . . While 
finely ground sands are usually used 
in filters to purify water, the Resi- 
nous Products & Chemical Company 
has revealed that certain plastics will 
do the same job even better—the 
advantage of plastic filtering materi- 
als is that they do not increase the 
alkalinity of water... . A mixture of 
Portland cement, latex and certain 
alkalis, evolved by the J. T. K. Cross- 
field Company, produces a stretchable 
concrete which will not crack even 
when the base upon which it is laid 
expands or shrinks—it will be recom- 
mended for all kinds of floors, in- 
“cluding ship decks. 


Food Foibles 


A method for fortifying bread with 
the minerals which regenerate hemo- 
globin in the blood has been patented 
by General Mills—each 100 pounds 
of flour is said to require only up to 
one-tenth of a pound of the solution 
of iron, copper and manganese for 
proper fortification. . . . Several lead- 
ing food companies are now working 
on concentrated rations for the U. S. 
Army—(1) Quaker Oats has the 
formula for a concentrated oatmeal 
biscuit, (2) Standard Brands will 
soon report perfection of a concen- 
trated dried yeast for breadmaking 
under difficult field conditions, and 
(3) Borden Company has a new kind 
of dehydrated eggs. . Nedick’s, 
Inc., the orange drink chain, climbs 
aboard the vitaminized band wagon 
this week with an improved food 
drink enriched with vitamin B,—this 
is said to be the first time that a 
popularly priced orange juice has 
included the sunshine vitamin. .. . 


When You Inquire 


insure prompt replies to in- 
quiries addressed to the “New 
Business Brevities,” readers are re- 
quested to enclose a self-addressed 
stamped envelope with each inquiry. 
To facilitate quick replies a special 
delivery or air-mail stamp may be 
attached. Prepaid telegrams will be 
answered (collect) as soon as re- 
ceived; but no telephone calls, please. 
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Longer life for dill pickles is prom- 
ised now that one of the big food 
laboratories has found a new way of 
pasteurizing the cured cucumbers— 
the process keeps the pickles from 


“going limp.” 


Christenings 


The new embossed carpeting fabric, 
created by Bigelow-Sanford, will be 
featured under the “Doric” trade- 
name. ... Lehn & Fink is testing a 
new 10-cent hand lotion under the 
patriotic title of “American Maid.” 
. . . The world’s largest lifting mag- 
net, this one with 77-inch handles, is 
being introduced by Cutler-Hammer 
as the “Supermagnet—the Giant of 
Them All.” . .. The new portable 
combination recorder - phonograph - 
radio-and-public-address set of Wil- 
cox-Gay Corporation has been dubbed 
the “Recordio Pro.” ... An improved 
non-shrinking compound for filling 
holes and cracks in cement floors will 
be introduced by Truscon Laborato- 
ries under the name of “Floor- 
Patch.” . . . The wallboard with the 
“velvet-like” finish which has been 
designed by Marsh Wall Products 
will be known as “Marlite-Velvetex.” 


Odds & Ends 


Yard goods suitable for dress- 
making will next be available in 
du Pont’s nylon—the initial offering 
of this exclusive material will be only 
nylon marquisette in the $3-a-yard 
price range. . . . A new and inex- 
pensive method for recovering alumi- 
num from the scrap metal has been 
patented by Aluminum Company of 
America—the elimination of impuri- 
ties is made possible by submerging 
the melted scrap in a bath containing 
one per cent of sodium, an element of 
ordinary table salt. . . . Columbia Re- 
cording has obtained exclusive rights 
to do all the popular circus tunes for 
an album of phonograph records— 
the brass band of Ringling Bros.- 
Barnum & Bailey will provide the 
music. . . . Most advanced yet in 
business office furniture is the new 
combination typewriter - calculating 
machine desk of the Balster Desk 
Company—the unit is fully wired for 
both an electric typewriter and elec- 
trically operated calculating machine. 

Phillips-Jones has prepared a 
special gift unit of boxed “Van Heu- 
sen” shirts for Father’s Day—it will 
be featured as “Shirt Tales for 
Father.” 


REAL ESTATE 


MASSACHUSETTS 


BERKSHIRE PROPERTIES 
RUTH M. FURNISS 
(Member National Real Estate Board) 
STOCKBRIDGE, MASS. 
Write for Catalog 


MICHIGAN 


FOR SALE—Any part or all 40 acres on U. S. 
highway #31 in summer resort village. Tourist 
camp in business since 1930-37: Cabins, 1 restau- 
rant bldg., 14-room dwelling house. 1 block 
Pentwater Lake, % mile Lake Michigan. Low 
taxes. 


Vv. M. RUSSELL, PENTWATER, MICH. 


NEW JERSEY 


BEAUTIFUL FARM HOME FOR SALE 


in Hunterdon County, N. J.—best section. Other 
properties of desirable character and_ location. 
To rent, 5-room log cabin in mountain section 
$350 per season. Trout stream near by. 
INTEGRITY REAL ESTATE AGENCY 
WHITE HOUSE STATION, NEW JERSEY 
N. Y. CITY PHONE: PLAZA 8-2000 


NEW YORK 


HUDSON RIVER WATERFRONT 


Estate of 5% acres, owner’s home 15 rooms, 5 
baths. Six smaller modern dwellings on leases. 
Income producing. Private swimming pool. Prop- 
erty well landscaped and in good condition. Suit- 
able location for 5 more dwellings. A safe in- 
vestment with excellent prospects of increase 
in value and income. Within the hour of New 
York City. Price reduced for quick cash sale. 
Write Box 382, FINANCIAL WORLD, 21 West 
Street, New York City. 


LOVELY LOCATION adjoining exclusive Gipsy 
Trail Club. Three-acre plots or larger. Brook, 
seclusion, accessible, restricted. High elevation. 
HARRY MAYNARD, Owner 
CARMEL, N. Y. 


NORTH CAROLINA 


NORTH CAROLINA REAL ESTATE 


IN FAMED DARE COUNTY, within a few 
miles of the WRIGHT MEMORIAL where the 
first airplane was flown in 1903. 

Unusual 4400 acre tract, 3% miles ocean 
frontage, 2% miles Currituck Sound frontage. 
Approximately 2000 acres woodland, fresh water 
streams and lakes on N. C. highway #34 and 
U. S. highway #158 suitable for game and hunting 
preserve, fresh and salt water fishing or ocean-side 
development. $40,000. Terms. 

Also 238 acre farm, 74 acres cultivated. 3450 
feet Albemarle Sound "frontage, partially wooded, 
some marsh land, good fishing beach, a run- -down 
ancestral home. $4, 000. Terms. 

several income- -producing city Proper- 
ties. Another’s misfortune is your opportunity. 
The FIRST & CITIZENS NATIONAL BANK 
ELIZABETH CITY, NORTH CAROLINA 


THREE SPRINGS ESTATE 
225 acres rich river soil; 22-room residence built 
1790; baths, steam heat, electricity and phone. 
Lovely shade trees and orchards, etc. 6 tenant 
houses, 3 slave cabins, 3 cattle barns, horse barn, 
3 car garage, etc. Near famous Crabtree Falls. 
$27,500—attractive terms. Other farms from $4506 
up. Send us your requirements. No obligation. 


BENNETT REALTY CO., LYNCHBURG, VA. 


BUSINESS OPPORTUNITY 


DEFENSE CONSTRUCTION CONTRACTS 


Construction Engineer throughly experienced on 
Government construction projects desires to start 
new firm with financial investor. Possible oppor- 
tunity for a parent to start son in ttgee gene 
industry as an active participant. Type of con- 
tracts sought requires $10,000 to $20,000. Outlay 
less than 10% until contracts are secured. Adver- 
tiser—Age 36, Married, Honest, Capable. Box 419, 
Financial World, 21 West Street, New York City. 
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C oncentration of interest in the 
speculative rails has accounted for the 
relatively large volume in_ recent 
markets ; this group has offered more 
interesting trading media than most 
divisions of the stock market for sev- 


eral months. Early last week it 
appeared that lower grade rails were 
headed for new highs, but most of 
the more active issues encountered 
profit taking on Wednesday. High 
grade bonds generally showed little 
change. 


LEHIGH VALLEY GENERALS 


Last week the junior mortgage 
bonds of the Lehigh Valley Railroad 
were returned to a normal interest 
basis with the payment of the full 
amount of the coupons due May 1 
on the general 4s, 4%4s and 5s. Under 
the company’s debt readjustment 
plan, 75 per cent of the interest due 
in November, 1938, and 1939-1940 
was deferred to 1943-1945. The re- 
sumption of full interest payments 
comes at a time when the road’s 
earnings are showing substantial im- 
provement; for the first quarter of 
1941, net income of about $723,000 
was reported, in contrast with a 
deficit of around $446,000 in the like 
period of last year. 

The U. S. Supreme Court recently 
denied the petition of six railroads, 
including the Lehigh Valley, for a 
review of lower court decisions up- 
holding New Jersey tax assessments 
for the years 1934-1936. This deci- 
sion was hardly surprising, in view 
of the similar outcome of unsuccessful 
litigation in which the New Jersey 
roads had attempted to obtain reduc- 
tions in tax assessments for earlier 
years. Unpaid New Jersey taxes of 
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the Lehigh Valley for the years 1934- 
1940 amount to about $4.5 million. 
However, prospects for a compromise 
settlement have improved. The re- 
port submitted by the Governor’s 
committee recommends full payment 
of back taxes (which would pre- 
sumably be effected in installments 
extending over a period of 10 years 
or more) and substantial reductions 
in future taxes. The determination 
of details of the plan and its consum- 
mation will depend upon action by 
the New Jersey State Legislature. 
The net effect upon the finances of 
the Lehigh Valley is expected to be 
favorable, although the extent of the 
relief is uncertain. Further develop- 
ments clarifying the tax situation and 
maintenance of recent gains in oper- 
ating earnings will probably continue 
to afford support for Lehigh Valley 
generals, recently quoted from 29 to 
35, depending upon coupon rates, but 
the bonds are not considered to be 
among the more attractive of the 
speculative rails for new commit- 
ments. Full fixed charge coverage 
should be realized in 1941, but sev- 
eral financial problems will remain. 
In future years, the company will be 


NEW ISSUES SCHEDULED 


Au the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear soon, are the issues included in the following 
The dates given, however, are not to be regarded as definite inas- 
much as issues are frequently released before the expiration of the full 20-day 
registration period, and sometimes are delayed beyond that time. 


compilation. 


Offering 
$2 million serial bonds 236,520 
shs. $5 par common 


54.976 shs. $50 par common 
@ 50 


710,500 shs. $20 par common 


Underwriters Date Due 


F. Eberstadt & Co. et al..May 6 


faced with the burden of liquidating 
deferred obligations in addition to 
meeting current charges. 


HUDSON & MANHATTAN 5s 


The long fight of this interurban 
carrier for a 10-cent fare on its lines 
connecting New Jersey points with 
downtown New York has been lost. 
The U. S. Supreme Court unani- 
mously sustained the Interstate Com- 
merce Commission, in a_ decision 
handed down last week, in its denial 
of the road’s petition for the higher 
fare. Although the action of the ICC 
in denying the proposed increase from 
8 cents to 10 cents has been criticized 
as an unwarranted invasion of the 
sphere of managerial judgment, it is 
debatable that the higher rate, if al- 
lowed, would have effected any great 
measure of permanent improvement. 

Despite general gains in business 
activity, the Hudson & Manhattan 
continued to lose passenger traffic last 
year, reflecting curtailed employment 
in lower Manhattan and further 
growth of competitive transportation. 
In the absence of any indication of 
reversal of the unfavorable long term 
earnings trend, transfer of holdings 
of both the refunding 5s and the 
adjustment income bonds to more 
promising speculative situations is 
advisable. (Recent prices: first and 
refunding 5s, 44; income 5s, 11.) 


OTIS STEEL 4's 


Although there have been some 
indications that the relatively small, 
non-integrated steel producers may be 
permitted price adjustments to help 
them to absorb the recent wage ad- 
vances, Otis Steel 414s have shown 
little recovery from the market slump 
which carried them down to 79 about 
two weeks ago. The company’s earn- 
ings covered fixed charges by a good 
margin in 1940 but the record over 
a period of years has been highly 
erratic, and comments on the wage 
increase and price ceilings made by 
the president of this concern did 
nothing to allay fears as to the effects 
on 1941 profits. While hasty deduc- 
tions in situations of this sort are 
frequently erroneous, the incident 
serves to emphasize questions which 
have been raised as to the probable 
long term market record of a number 
of refunding issues brought out in 
recent years. Otis Steel 4%4s were 
sold mainly for the purpose of re- 
financing the company’s previously 
outstanding first mortgage 6s. 
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Issues: 
American Barge Line Co....... 
Cincinnati & Suburban Bell 
? Northern Natural Gas Co....... Blyth & Co. et al.........May 12 


NEW YORK LEGALS 


The so-called “railroad morato- 
rium,” amending the requirements for 
eligibility of rail bonds for the New 
York legal list, has finally been 
terminated. Governor Lehman has 
vetoed the Stephens bill which would 
have extended for another year the 
modified standards under which a 
bond qualified if fixed charges had 
been fully earned in each year in five 
of the last six years, including the 
last year preceding investment. By 
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this action, the old standards have 
been restored—earnings covering 
fixed charges 114 times for five of the 
last six years, including the last year, 
and payment of dividends during the 
same period equal to one-fourth of 
fixed charges. (As an alternative to 
the dividend requirement, earnings 
covering fixed charges 1% times 
during nine of the past ten years will 
establish eligibility. ) 

This change circumscribes the 
group of rail bonds eligible for the 
New York list, but it is doubtful that 


it will have any pronounced effects 
upon the market. It does not neces- 
sitate any sales of bonds which no 
longer qualify under the more ex- 
acting requirements. Furthermore, 
bonds of the type which would have 
qualified under the emergency stan- 
dards now abandoned (by virtue of 
earnings recoveries in 1940) would 
be considered too speculative for 
savings bank or fiduciary investment 
regardless of technical eligibility un- 
der the law, and despite further gains 
shown in the current year. 
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E can do a 


great deal (provided 
you also will do your 
part) in aiding you to 
achieve these worth 
while investment 
goals: liberal income 
—reasonable safety— 
much less worry. Our 
part will consist in 
supplying to you in 
condensed form each 
week timely and vital 
information on every phase of 
the business and _ investment 
situation. We will also interpret 
for you significant developments 
that may have a real bearing on 
your primary investment needs. 
In addition, we will make such security recommendations as 
will enable you to revise your holdings most advantageously 
from time to time. 


OUR part, in order to make this arrangement most 

effective, will be as follows: 
First, send $10 for a year’s subscription (or $5 for 6 
months) for our Threefold Investment Service, consisting 
of FrnanciaL WorLD each week, our statistical and stock 
ratings manual each month and the valuable Personal Ad- 
vice Privilege. You may use the latter up to four times 
each month, in accordance with our rules. Then, after be- 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


You Can Achieve 

Sound Investment 

— 


Use This Key Before June 15 to Better Investment Results- 


coming a subscriber, 
you should spend at 
least two to three 
hours each week in 
reading the currrent 
issue of FINANCIAL 
Wortp. Give first 
and greatest atten- 
tion to the four-page 
Investment Service 
Section that appears 
in each magazine. 
Read each of the ten 
special feature articles that has a 
bearing on business and invest- 
ment trends. Read each of the 
regular departments, namely, 
“News and Opinions on Listed 
Stocks,” “New-Business Brevi- 
ties”, “The Bond Investor,” “Stock Factographs,” “L. G.’s 
Page,” “Capitol Tides,” etc. 


reading FINANCIAL each week and referring, as 

needed, to our monthly stock manual for latest ratings 
and statistics, let all your efforts be directed toward obtain- 
ing enlightenment on such points as will enable you to act 
confidently in making portfolio changes that will bring you 
the most liberal and stable income consistent with reason- 
able safety. If you follow the foregoing suggestions for the 
next 12 months, you are fairly certain to say one year from 
now that your $10 payment for a year’s subscription was the 
very best investment you ever made. 
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For the enclosed $10, please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on 
separate sheet). 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of 
vital investment facts and analyses). 


(c) Next 12 issues of the popular monthly stock ratings and statis- 
tical manual—“INDEPENDENT APPRAISALS OF LISTED 
STOCKS.” 


(d) The valuable privilege of obtaining confidential advice by 
letter, as per your rules. 


(e) “10-Year Dividend Honor Roll” (230 common stocks that paid 
dividends every year in past 10 years). 


(f) “Bargains In Incomes” (25 sound issues notable for stable, 
liberal income). 


FOR EXTRA VALUE SPECIAL OFFERS: 


(0 Add $1.95 to any offer for large book of 1,660 “Factographs” 
(just off the press). Price alone $3.85. 


Add %5 cents for May Bond Guide giving latest ratings and 
vital data on 4,800 bonds (with a 6 months’ subscription add 
$1.45 for Bond Guide). Price alone $2. 


(1) Add 50 cents to any offer for “Investing For Widows and 
Retired Individuals.” Price alone $1. 


0 Add 50 cents to any offer for “A Complete 10-Year Record of 
Earnings and Dividends.” Price alone $1. 


() Send $5 for 6 months’ subscription, including a survey of 10 of 
your LISTED securities. 


[]) Add 50 cents to any offer for “12-Year Tabulation of Highs and 
Lows of N.Y. 8S. E. Common Stocks.” Price alone $1. 
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Ithough the Dow-Jones industrials 
have broken through their Feb- 
ruary 14 low, this action has not been 
duplicated by the railroad average, 
which is still comfortably above its 
February level of 26.54. It still re- 
mains to be seen whether or not the 
latter average will eventually follow 
the industrials through the last sup- 
port point. Such an occurrence took 
place earlier this year after the rails 
had twice held above their December 
low while the industrials failed to do 
so. And there have of course been 
many similar examples in the past; 
the fact that the rails have thus far 
refused to break their previous low 
is no guarantee that they will con- 
tinue this favorable performance in- 
definitely. 

On the other hand, the record is 
replete with instances of penetration 
of support or resistance points by one 
average, followed by a reversal of 
trend which set in before the other 
average had given a confirming signal. 
Thus, the recent unsatisfactory action 
of the industrials does not necessarily 
indicate that there is any likelihood 
that the rail average will also suc- 
cumb to bearish influences. 

A study of trading volume in recent 
sessions gives little clue to the prob- 
able future course of share prices. 
Turnover amounted to less than half 
a million shares during the declines 
which took place April 18 and 30, 


but was equally small April 23-24, 
when a rally occurred. Not until 
volume attains fairly respectable pro- 
portions during a consistent move in 
one direction lasting for several days 
will it be possible to draw any worth- 
while conclusions from this factor. 

One unusual feature of the market’s 
performance in the recent past has 
been the poor quality of its leadership 
as exemplified by the most active 
stocks. Day after day this group has 
been made up predominantly of low 
priced issues; on one occasion not 
long ago the average price of the 
fifteen stocks showing the largest 
trading volume for the day was only 
8%. Had such a phenomenon been 
observed during a fairly advanced 
stage of an extensive rally its implica- 
tions would be extremely unfavorable. 
But we had such a picture during the 
rally from mid-March to early April, 
and during the decline since that time. 
It is thus somewhat hazardous to at- 
tempt to assign any definite signifi- 
cance to this factor, although at no 
time can leadership such as this be 
considered constructive. 

Until the rails break through their 
last support point, or both averages 
rise appreciably above present levels 
before such an occurrence, market 
action can give no reliable clue to the 
future. In the meantime, a waiting 
policy must be pursued.—Written 
April 30; Allan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


REORGANIZATION RAIL 
PORTFOLIO 


Containing complete analyses of the 
five reorganization railroad bonds 
which appear most attractive at the 
present time. Offered by N. Y. S. E. 
firm, 


TECHNICAL BOOKS 


64-page pamphlet which lists all of 
the most recent technical volumes in 
all fields, as well as older and stand- 
ard books. More than 2,000 titles in 
all are named. Available to libraries, 
technical schools and government 
units. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


STEEL HORIZONS 


A full-color magazine about fine steels, 
writen for people in business. Please 
write on your business letterhead. 


AN OPEN DOOR TO THE 

BOND MARKET 

For women investors who prefer 
bonds. Offered by well known bond 
house. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


CURRENT REVIEW OF 
THE COPPER SITUATION 


Brochure of interest to holders of cop- 
per shares or prospective purchasers. 
Made available by N. Y. S. E. firm. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet are 
collected from experiences of thou- 
sands of successful and efficient secre- 
taries. Each short cut saves valuable 
time on the job. Please write on busi- 
ness letterhead. 


— 

= = 
| 
25 


Hayes Manufacturing Corporation 


South Porto Rico Sugar Company 


Earnings and Range (HYB) 
Data revised to April 30, 1941 4 
incorporated: 1910, Michigan, as Hayes Ionia 6 
Company; name changed to present title in 4 | 
December, 1939. Office: Seventh Street and 
Muskegon Avenue, Grand Rapids, Mich. An- 2 se 
nual meeting: Second Monday y March. 0 
Number of stockholders: about 3,232. 
Capitalization: Funded debt.......... *None Fiscal year ends Sept. SO 0 
Capital stock ($2 par).......... 574,664 shs FICIT PER SHARE $1 
*Qwes $377,471 on RFC loan. 1933 ‘34 “36 37 ‘39 1940 


i id Price Ra PSU 
Data revised to April 30, 1941 sp and Price 


Incorporated: 1900, New Jersey. Corporative 40 
Office: 15 Exchange Place, Jersey City, N. J. 30 
Affiliate’s Office: 165 Broadway, New York 20 


City. Annual meeting: Seocnd Thursday in 10 - 5 
6, 1941): both classes, 6,184. 
Capitalization: Funded debt........... None 
*Preferred stock 8% cum. 

Common stock (no par).......... 745.734 shs 


Business: Manufactures automobile bodies, parts, stampings 
and accessories for the automotive industry, stampings for 
refrigerator cabinets, trailers, wing panels, ailerons and other 
aircraft parts as well as ordnance for the U. S. Army and 
Navy. Also produces household furnishings and agricultural 
machinery. 

Management: Has been unable to make up for the loss of 
Chrysler Corporation business late in 1929. 

Financial Position: Unimpressive. Working capital Septem- 
ber 30, 1940, $163,309; cash, $12,231. Working capital ratio: 
1.5-to-1. Book value of capital stock, $1.87 per share. 

Dividend Record: Poor. No payments since 1929. 

Outlook: Intermediate term operations will reflect the in- 
creasing military business now under contract, and probably 
additional government orders. But the unimpressive trade 
position of the company in the automotive industry and un- 
certainty as to profit margins on arms business make the 
earnings outlook difficult to gauge. 


Comment: The shares are radical speculations. 
EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's Year’s 

>. ended: Dec. 31 Mar. 31 June 30 Sept. 30 Total Price Range 

D$0.02 1933... .D$0.31 D$0.31 D$0.23 D$0.87 3%— % 
1933 D0.01 1934.... D0.04 D0.02 D0.28 D0.35 6%— 1 
Nil 1935.... D0.14 D0.01 D0.02 1% 
0.11 1936. . D6O.01 D0.07 D0.06 9 — 4% 
D0.07 1937.. D0.07 0.02 D0.02 D0.14 —1 
as 0.02 1938.... D0.19 D0.07 D0.67 D0.91 6%— 1 
0.05 1939. . 26 D0.14 D0.59 4%— 2 
_ D0.17 1940.... D0.16 D0.10 D0.28 D0.71 4%— 2 
D0.07 1941.. 0.04 *3%4— 1% 


*To April 30, 1941. 


Martin-Parry Corporation 


Earnings and Price Range (MRT 

Data revised to April 30, 1941 25 —_ ge ( ) 

Incorporated: 1919, Delaware. Office: York, 20 

Pa. Annual meeting: Second Monday in 15 

December. Number of stockholders: ap- 10 

proximately 900. 5 

Capitalization: Funded debt....... *$218,900 0 

Capital stock (no par)......... 7333,050 shs 30 

stock at rate of one share for eac prin- Ss ‘ 

cipal amount. ¢Giving effect to shares issued 1933 ‘34 935 "36 37 “38 39 1940 


in Rexair, Inc., merger in early 1941. 


Business: Was formerly a large commercial automobile body 
manufacturer, but sold the plant and equipment used in 
this business to Chevrolet in 1930. Now confines output to 
drawn metal parts, armament and building materials, mould- 
ings for railroad cars and cabinet linings. 

Management: Capitalizing on defense business. 

Financial Position: Satisfactory. Working capital August 
31, 1940, $1 million; cash, $1.3 million. Working capital ratio: 
2.8-to-1. Book value of capital stock, $8.38 per share. 

Dividend Record: Only payment since 1927 was a capital 
distribution of $4 a share in 1930. 

Outlook: Defense business has enabled company to regain 
a profitable operating basis, but its ability to maintain this 
status when the defense stimulus ends is problematical despite 
product diversification. 

Comment: Stock still involves a very substantial risk factor. 

*RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK: 


scal Calendar 

Year's Year’s 
= ae Nov. 30 Feb. 28 al 31 Aug. 31 Total Price Range 

1933 1934. D0.60 12%— 4 

D$0.41 1937 D$0.3 D$0.48 $0.18 D1.05 13%— 

.12 193. 0.02 D0.21 D0.27 33 7T%— 2 

D0.05 1939 D0.18 D0.28 18 D0.33 8%— 2 
1.03 1940.... 1.53 0.30 0.92 3.78 14%— 6% 


oe on shares outstanding at end of respective years. Not available. tTo April 
30, 1941 


*Not redeemable. 

Business: A holding company, whose subsidiaries cultivate 
sugar cane and manufacture raw and refined sugar, molasses, 
etc. Operates chiefly in Porto Rico and Santo Domingo. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital September 30, 
1940, $9 million; cash, $3.9 million; marketable securities, $3.6 
million. Working capital ratio: 17-to-1. Book value of com- 
mon stock, $32.15 a share. 

Dividend Record: Regular distributions on preferred, and 
uninterrupted payments on common since 1927. Present in- 
dicated annual rate, $1 plus extras. 

Outlook: About one-third of production originates in Porto 
Rico and is imported duty free into the U. S. though subject to 
quota restrictions. The other two-thirds, raised in Santo 
Domingo, usually goes to European markets; scarcity of ships 
and high freight rates will adversely affect this trade. 

Comment: The preferred qualifies as an investment issue. 
The common is fundamentally speculative because of depend- 
ence upon weather conditions and political controls. 


EARNINGS, DIVIDEND OF COMMON: 


-Years ended Sept. 30: 1934 1939 gr) 1941 

Earned per share..... *$1.95 3. at $2.11 $2.1 one 

Years ended Dec. 31: 

Dividends paid ...... 2.40 2.00 73.25 3.05 1.75 1.25 2.30 1$0.50 
Price Range: 

393% 28% 35% 42% 28 35% 30% 21 

20 26 26 20% 15% 14 16 


*Not including shares of Marancha Corp. distributed share for share basis and 
liquidated October 1936, for $6 a share. fIncluding extras. {To April 30, 1941. 


Spencer Kellogg & Sons, Inc. 


_Eamings and Price Range (SKG) 


Data revised to April 30, 1941 40 —— 

Incorporated: 1912, New York, as successor 30 

Avenue, uffalo, 2 > nnual meeting: 10 

Second’ Sunday in December. Number of 0 $4 
stockholders: about 1,900. EARNED PER SHARE $3 
Capitalization: Funded debt........... None 

Capital stock (no par).......... 509,213 shs 


Business: A leading manufacturer and distributor of lin- 
seed, soy bean, cocoanut, castor, wood, and other oils and 
their byproducts. Linseed oil division provides the bulk 
of revenues. Best customers are the producers of paints, 
linoleum, printers’ ink, food, soap and chemicals. 

Management: Controlled by the family of the founder. 

Financial Position: Comfortable. Working capital August 
31, 1940, $8.4 million; cash, $1.5 million. Working capital 
ratio: 3.1-to-1. Book value of capital stock, $38.06 a share. 

Dividend Record: Excellent. Unbroken since 1913, with 
occasional stock extras. Present indicated annual rate $1.60. 

Outlook: With indications of increasing demand from the 
food and soap industries, and well maintained sales to the 
paint industry pointing to larger revenues from the important 
linseed oil division, volume prospects are favorable. Increased 
taxes, however, will be a restrictive factor. 

Comment: The company’s record places the shares among 


the better situated “commodity” equities. 
EARNINGS, DIVIDEND RECORD, AND PRICE RANGE OF CAPITAL STOCK 


24 weeks 28 week: 
ended: about ended: about s ——Calendar Year’s 
February 15 August 31 Dividends Price Range 
D$0.13 $1.11 3098 $0.80 22 —7 
1.02 1.9 3.01 33%—15% 
1.38 0.84 2.22 1.60 36%—31 
1.17 1.45 2.62 1.60 36%—29% 
1.41 1.40 2.81 *1.60 6 —19% 
0.69 0.02 0.71 1.40 24 —19% 
0.01 1.29 .30 1.10 22%—14 
1.40 1.34 2.74 1.60 33% — 1490 
0.91 eee eee 70.40 +20%4,—18% 


*In addition, on August 16 made optional payment of 50c cash, or 1 share common 
for cart 5¢ shares held. To April 30, 1941. 


(For additional Factographs please turn to page 28) 
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FINANCING DEFENSE 


Concluded from page 7 


have a pronounced preference for a 
medium producing current income as 
against bonds of the accumulation 
type. 

The Series E bonds approximate 
most closely the previous issues of 
Savings Bonds. They are intended 
for the small investor, and are avail- 
able in denominations as low as $25 
(maturity value), while the minimum 
denomination for the other two series 
is $100. These bonds may be pur- 
chased only by individuals. They 
follow the familiar pattern of an 
initial price of 75 per cent of maturity 
value, gradually appreciating to 100, 
the full maturity value attained at the 
end of 10 years. However, redemp- 
tion values rise more slowly than 
those of previous issues (they do not 
reach the equivalent of redemption 
values on the earlier issues of “baby 
bonds” until the seventh year of their 
life). Thus, although the net yield 
if held to maturity is the same—2.90 
per cent—the realized yield if cashed 
during the first few years is materially 
less. The maximum maturity value 
of Series E bonds which may be 
purchased in any one calendar year 


is $5,000. 
FOR BIG INVESTORS 


Series F bonds, which are also of 
the accumulation type, are intended 
for fiduciaries, corporations, financial 
institutions other than commercial 
banks, etc. They are also of interest 
to large individual investors prefer- 
ring this type of bonds to the Series 
G current income type. A maximum 
of $50,000 cost price, aggregate 
amount of Series F and G, or of 
either series, may be purchased in any 
calendar year. Series F bonds are 
issued at 74, and appreciate in re- 
demption value to 100 at maturity 
in 12 years. 

Since intermediate redemption 
values of Series F, as well as the net 
yield to maturity of 2.53 per cent, are 
much lower than corresponding 
values and yields on Series E, the 
latter are obviously preferable, and 
will be purchased up to the maximum 
amounts permitted before any con- 
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Build Your Investment 


Defenses Now! 


HIS is a time to use your head—not lose it. Only by facing 
your difficulties can you overcome them. You cannot win through 
by letting things drift in the hope that some miracle will trans- 
from your laggard securities into leaders. 


* Utilize today’s situation to bring your portfolio into position to 
withstand the stress and strain ahead. Build your defenses now. 
Plan intelligently to protect your capital, and not only conserve 
your income but increase it. Incomes are on the bargain counter 
today. 


* Get the best possible return out of every dollar invested. If any 
of your securities appears menaced by the trend of events, others 
are less affected by the situation, or may be benefiting from it. 
Therefore, to protect your capital and income, revitalize your 
portfolio. Switch promptly to more attractive issues. 


* This first positive step must be followed by others, for the pros- 
pect changes continually. Today’s high-grade investment is often 
tomorrow’s weakling. You must know when to sell—what next 
to buy. 

* To keep up with the times register your holdings for super- 
vision by our staff of specialists. Working in a completely 
equipped research laboratory we guide you in an individual pro- 
gram formulated after intensive study of your particular prob- 
lems. Every move is personally directed and expertly timed. 


The annual fee is small—one-fourth of one per cent of the value of 
your holdings at enrollment. The minimum fee ($125 a year) applies 
to portfolios valued up to $50,000. Mail your list of securities with 
the minimum fee today—or use the coupon for complete information. 


LIP AND MAI 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 


PLEASE EXPLAIN 
(without obligation to me) 
how your Service will aid 
me to take advantage of 
today’s opportunities to 


strengthen my portfolio. Objective: 
I enclose a list of my Income [) Capital enhancement [J 
securities and their cost. (or) Both 


sideration is given to the Series F 
accumulation bonds. If desired, any 
amount up to the maximum of Series 
F and/or G bonds may be purchased 
in addition to $5,000 maturity value 
of Series E. These maxima are not 
affected by any purchases which may 


previously have been made of the 
Series D Savings Bonds in 1941. 

In common with all other new 
issues of U. S. Government bonds, 
the new. series of Defense Bonds are 
subject to Federal income taxes but 
are exempt from state and local taxes. 
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Bankers Trust Company 


Engineers Public Service Company 


BANKERS TRUST 
Data revised to April 30, 1941 pany 
80 PRICE RANGE 
incorporated: 1903, New York. Subsequently 60 
acquired three other banking institutions. 40 | 
nnual meeting: Secon ursday in January. 0 
Number of stockholders (December 31, 1940) : EARNED PER SHARE ¢ 
DEFICIT PER SHARE 
Capital stock ($10 par)........2,500,000 shs 


1933 ‘34 "35 ‘37 °38 ‘39 1900 


Business: Conducts a general commercial banking business 
in the U. S. and abroad. Large bond and fiduciary depart- 
ments are maintained. Operates three offices in New York 
City and one in London; controls Bankers Safe Deposit Co. 
Member of Federal Reserve System. 

Management: Sound and long experienced in banking. 

Financial Position: March 31, 1941, U. S. Governments, $581.8 
million; state and municipal bonds, $53.6 million; other invest- 
ments, $52 million; loans and bills discounts, $267.1 million; 
cash and due from banks, $518.4 million. Deposits, $1.4 billion. 
Book value of capital stock, $43.55 per share. 

Dividend Record: Good. Unbroken since 1904, although pay- 
ments have varied. Present annual basis, $2 per share. 

Outlook: Although new sources of revenue have been tapped, 
chief earnings influences are money rates and volume of loan 
activity. Defense industry activity tends to stimulate private 
borrowings. 

Comment: Shares represent one of the largest and strongest 
banking institutions in the country. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 


Earned per share: 
Bef ite-offs.. $4.38 $4.58 $3.25 $2.93 $2.95 $2.85 $2.80 $3.36 
After. writ 3.80 5.05 4.22 3.20 2°63 


*Aft ite-offs .. D3.84 3. F 3.01 2. 2.95 
.. 3.00 3.00 2.75 2.00 2.00 2.00 2.00 2.00 +$1.00 
Price Range: 
KAM 67% 72 78% 88% 50 60% 60 57 


*Based on change in capital, surplus and undivided profits plus dividends paid 
during the period. To April 30, 1941. 


Canada Dry Ginger Ale, Inc. 


Earnings and Price Range (CD) 
Data revised to April 30, 1941 
Incorporated: 1925, Delaware. Executive 
office: 100 East 42nd Street, New York City. 10 im! 
Annual meeting: Second Monday in January. 0 
Number of stockholders (December 31, 1940): 
about 8,000. | Fiscal year ends Sept. 30 $2 
EARNEO PER SHARE $1 
Capitalization: Funded debt........... None 0 
Capital stock ($5 par) 615,157 shs 1933 '34 35 "36 ‘37 ‘38 1940 


Business: Company produces the largest total volume of 
ginger ale in the U. S. That product accounts for over 75 
per cent of gross revenues and is widely advertised under the 
tradename “Canada Dry.” Also makes soft drinks, fruit 
flavors, syrups and carbonated water and is wholesale dis- 
tributor of “Johnnie Walker Scotch” and other liquor brands. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital Septem- 
ber 30, 1940, $4.5 million; cash, $1.2 million. Working capital 
ratio: 3.7-to-1. Book value of stock, $17.26 per share. 

Dividend Record: Varying disbursements 1925-35; 1938-39. 
Resumed payments in March, 1941; indicated rate 60 cents 
annually. 

Outlook: Operations reflect changes in public purchasing 
power, success of promotional efforts, and ability to cope with 
industry competition. Expansion program is continuing and 
will further widen company’s interests in the beverage field. 

Comment: Although progress has been made, shares remain 
in an essentially speculative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Year’s _——Calendar Year’s——, 
ended: Dec. 31 Year: me 31 June 30 Sept. 30 Total Dividends Price Range 
- $0.0 O33... J 


1932 04 0.17 $0.36 $0.36 $0.89 $1.00 41%— 7% 
1933 0.31 1934 0.20 0.97 0.09 0.87 1.00 2914 —12% 
1924... 0.07 1935... 0.12 0.17 0.45 0.47 «0.45 8% 
1935... 1936... 0.85 None 30%—10% 
1936 0.25 1937... D005 0.49 0.78 None 38%— 9% 
1937 0.32 1938... 0.29 0.64 0.95 21%—12% 
1938 0.33 2939 0.10 0.59 0.86 188 0.50 20%—12 

19°9 0.53 1940 0.16 0.56 0.38 1.63 None 23%—11% 
1940 0.78 1941... 0.38 70.15 


*After surtax: quarterly earnings are before this tax. To April 30, 1941. 


Data revised to April 30, 1941 
Incorporated: 1925, Delaware. Office: 1,100 


King Street, Wilmington, Del. 90 Broad 20 | saice nanae 

Street, New York City. Annual meeting: 15 

Third Monday in April. Number of stock- 10 oth 
holders: preferred, 6,333; common, 16,599. 5 


Capitalization: Subsidiary funded 0 


ebt 
Subsidiary preferred stocks..... 69,443,744 
DEFICIT PER SHARE 


*Preferred $5 cum. (no par)... 156,001 shs 

*Preferred $5.50 cum. (no par). 193,831 shs i oe 

*Preferred $6 cum. (no par)... 73,183 shs 1933 ‘34 °36 ‘37 “38 ‘39 1940 
Common stock ($1 par)........ 1,909,968 shs 

*Callable at 105 and accrued dividends. 

Business: A holding company whose subsidiaries furnish 
varied utility services to a widespread area in 11 states, 
located in the middle and southern Atlantic, southern, mid- 
western and Pacific northwest sections of the country. Some 
81 per cent of revenues is derived from electricity. 

Management: Highly regarded in the public utility field. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $9.9 million; cash, $12.2 million. Working capital 
ratio: 1.8-to-1. Book value of common, $11.39 a share. 

Dividend Record: Preferred dividends paid regularly since 
January 3, 1938, when balance of arrears (payments omitted, 
July, 1933 to November, 1936) was cleared. Irregular common 
dividends paid 1929-1932; none since. 

Outlook: Intermediate term operations should reflect high 
level of industrial activity in territories served. Long term 
prospects for the holding company are clouded by integration 
problems under the Public Utility Act. 

Comment: Although stronger statistically than many hold- 
ing company equities, common is classed as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
12 months ended: Mar. 31 June 30 


- Earnings and Price Range (EN) 


30 
$2.01 $1.65 .27 $ 
. eer 0.63 0.36 0.09 5 None 14%— 3% 
D0.69 D0.78 D0.76 D0.63 None 8%— 
D0.71 DO0.72 D0.66 D0.38 None 
D0.15 0.08 0.33 0.33 None 16%— 7% 
0.36 0.51 0.64 0.75 None 17%— 3 
ee 0.79 0.69 0.72 0.81 None 10%— 2% 
1.20 1.30 1.51 1.55 None 38%— 7 
1.69 1.76 1.60 1.61 None 125%— 5% 


*To April 30, 1941. 


The Fajardo Sugar Company of Porto Rico 


Data revised to April 30, 1941 ,sEamings and Price Range (FAJ) 


Incorporated: 1919 in Porto Rico as successor 60 
of Fajardo Sugar Co., organized in New 45 
York in 1905. Office: Fajardo, Porto Rico. 30 
New York Office: 99 Wall Street. Annual 15 


PRICE RANGE | 


meeting: First Monday in February. Number Fiscal year ends July 31 

of (December 31, 1940) : about PER SHARE 

Capitalization: Funded debt . 
(mortgages payable) ............. $59,444 nee SHARE 


Capital stock ($20 par)........ 323,890 shs 1933 ‘34 ‘35 °36 ‘37 ‘38 ‘39 rae 


Business: Manufactures raw sugar. Controls the Fajardo 
Sugar Growers Association, owning real estate, and the Fajardo 
Development Company, owning 80 miles of railroad and a 
telephone system. Company and subsidiaries cultivate about 
27,000 acres of sugar lands. 

Management: Aggressive and efficient. 

Financial Position: Comfortable. Working capital July 31, 
1940, $6 million; cash, $1.4 million. Working capital ratio: 
12.7-to-1. Book value of capital stock, $42.50 a share. 

Dividend Record: Liberal payments since 1908, except 1914- 
1915 and 1930-1934. Indicated present rate 50 cents quarterly. 

Outlook: Because bulk of production is imported into the 
United States duty free, this low cost producer normally 
operates on wider profit margins than the average of the 
industry. Quota restrictions, however, prevent full use of 
productive facilities though this handicap is offset to some 
extent by Government benefit payments. 

Comment: Capital stock embodies all the risks of a one- 
commodity issue, but ranks among the best of the industry. 


Earned per share...... $5.05 $7.12 5.42 3.81 a 
Years ended Dec. 31: . 


Dividends paid ....... 0.90 1.80 4.00 4. F 
35 88 


a Ser to present capitalization after 5-for-1 split in February, 1936. ¢To April 


(For additional Factographs please turn to page 30) 
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FINANCIAL WORLD 


: 


WHERE TAXES FALL 


Concluded from page 6 


taxes, corporation taxes, and excise 
taxes. 

The Treasury’s recommendations 
for drastic increases in personal in- 
come taxes in the lower brackets are 
not likely to find favor in Congress, 
and the Administration is firmly op- 
posed to any broad extension of ex- 
cise taxes to commodities now free 
from such taxation. The existing 
“nuisance taxes” will be increased, 
and a few new items added, but a 
larger part of the yield will appar- 
ently have to be derived from in- 
dividual income or corporation taxes. 


EXCESS PROFITS TAX? 


Assuming that the relatively mod- 
erate personal income and surtax 
rates proposed by the Joint Congres- 
sional Committee on Taxation are 
adopted, it will be necessary to obtain 
an additional $600 million from cor- 
poration excess profits taxes (greatly 
in excess of the total estimated yield 
from EPT on the basis of existing 
rates and exemptions). This is $200 
million more than the estimated rev- 
enue from excess profits taxes on the 
basis of the Treasury recommenda- 
tions which are reported to have been 
made to the House Committee. 

In view of these considerations, it 
may be well to consider the effects, 
not only of a cut in average earnings 
exemptions to 75 per cent of base 
period results, but also of a plan for 
a graduated reduction in invested 
capital exemptions. According to 
this proposal, the exemption would 
be based upon a return of 8 per cent 
on the first $1 million of invested 
capital (same as existing exemption 
base), 6 per cent on invested capital 
between $1 million and $20 million, 
and 4 per cent on invested capital 
over $20 million. 

This proposal represents an exten- 
sion of the New Deal philosophy, 
which usually tends to penalize “big- 
ness” in corporate enterprise. If it 
should be adopted, most of the large 
corporations listed on the major ex- 
changes would be seriously affected, 
and a majority of the concerns of 
medium size would also be subjected 
to heavy excess profits taxes (assum- 
ing that a sharp reduction in the 
average earnings base should also be 
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enacted). Even on the basis of a 
4 per cent exemption, the railroads 
would continue in a favorable posi- 
tion. The Chesapeake & Ohio, Nor- 
folk & Western and Virginian would 
be subject to moderate taxes on a 
6 per cent rate, and fairly heavy taxes 
on a 4 per cent basis; at the latter 
rate the Pennsylvania and the Louis- 
ville & Nashville would also be sub- 
jected to excess profits taxation. 
However, the large majority of roads 
could show substantial gains over 
1940 earnings and ‘still be largely or 
entirely free of excess profits taxes, 
even on the lowest exemption base 
mentioned. 

Public utility companies, most of 
which were exempt last year, would 
generally be subject to the EPT if 
the minimum exemptions under both 
options were to be adopted. The 
degree of tax liability would vary 
greatly in this group. Heavy indus- 
tries—notably the steels—would find 
their status greatly altered, as would 
the oils and some of the other extrac- 
tive industries. Some of the larger 
units would be subject to fairly heavy 
excess protfis taxes, assuming that 
operating profits are not too drastic- 
ally affected by increased costs. Ma- 
chinery, electrical equipment and rail 
equipment groups would also be 
placed in the excess profits brackets, 
although some—particularly in the 
rail equipment group—would not be 
very seriously affected. The tax 
liabilities of the automobile and auto 
equipment groups would be substan- 
tially increased. 


TAXES UNCERTAIN 


Since the differences in degree of 
incidence of new excess profits taxes 
vary so greatly, depending upon (1) 
the schedule of exemptions and (2) 
the rate of taxes (which may be in- 
creased 10 per cent or more), it is 
unfortunately impossible to go 
yond the broadest generalizations, at 
this time, with respect to the probable 
effects on net profits for 1941. On 
the other hand, an assumption of an 
increase in the income tax rate to 30 
per cent seems to be on fairly safe 
ground, and this factor, at least, 
should be taken into consideration in 
appraising the current reports of com- 
panies which are making no allow- 
ance for prospective tax increases. 
For more detailed indications of the 
influence of 1941 taxes on profit po- 
tentialities for the current year, it will 
be necessary to follow the progress of 
the legislation in Congress. 


EARNINGS 


EARNED PER SHARE 

ON COMMON STOCK 

Anchor-Hocking Glass ............ 
Baldwin Locomotive .............. 
Publie Service N. J. 


Colorado Fuel & Iron ............ 


Hecker Products 
Kayser (Julius) 


Canada Dry Ginger Ale 
Hoe (R.) & Co. 

Nash- Kelvinator 
Walgreen Co. 


Aero Supply Mfg. 
Allegheny Ludlum Steel 
Allis-Chalmers Mfg. ............. 
American Home Products ......... 
American Radiator ............... 
American Steel Foundries 
Anaconda Wire & Cable ......... 
Beneficial Industrial Loan ........ 
Biumenthal (Sidney) 


Bohn Aluminum & Brass ......... 
Brooklyn Union Gas ............. 
Brunswick-Balke-Collender ....... 
Campbell, Wyant & Cannon........ 
Central Foundry 
Cleveland Graphite Bronze........ 
Climax Molybdenum 
Commercial Credit 

Commercial Investment Trust ..... 
Consolidated Edison of N. Y. .... 
Copperweld Steel 
Crown Cork Seal 
Cutler-Hammer 


Doehler Die Casting .... 
Dresser Manufacturing 
du Pont de Nemours ............. 
Freeport Sulphur 
General Cable 
General Printing Ink ............ 
General Refractories ............. 
General Theatres Equipment ...... 
Gillette Safety Razor ............ 
Granite City Bteel 
Hinde & Dauch Paper ........... 
Household Finance ...... 
Houston Oil of Texas 
International Business Machines... 
International Silver 
Island Creek Coal 

Johns-Manville ......... 
Jones & Laughlin Steel . 
Kingston Products 


Loose-Wiles Biscuit 
Mengel Co. 
Minneapolis-Honeywell Regulator. . 
National Distillers 
Nat’l. Malleable & Steel Castings 
Newport Industries 
New YouR Dock 

Otis Steel 
Pennsylvania Coal & Coke 
Pond Creek Pocahontas 
Quaker State Oil Refg. ... 

Richmond Radiator ....... 

Rustless Iron & Steel ..... “< 
Simonds Saw & Steel 
Spiegel, Inc. 
Sutherland Paper ............ 
Telautograph Corp. 
Texas Gulf Sulphur 
Tide Water Assoc. Cil ...... 
Twin City Rapid Transit .... 
Union Carbide & Carbon 
United-Carr Fastener 


Victor Chemical Works 
Walter! Gyetem 
Westvaco Clorine Products 
Wrigley (Wm.) Jr. 
Yale & Towne Mfg. ........ 
Youngstown Sheet & Tube 


Socony- Vacuum 


*—Before Federal taxes. +—61 
1940 


A stock. D—Deficit. 


t—52 weeks ending December 30, 1939. 


9 Months to M 


a2.11 a 
0.26 


1.15 
3 Months toe Mare’ 
0.42 


0. 
0. 
0.22 
0.97 
0.22 
0.18 
D1.50 
0.32 5 
0.44 39 
*0.11 *0.01 
0.24 0.56 
0.59 0.56 
0.24 0.31 
0.05 0.01 
0.80 0.21 
0.24 0.37 
1.25 0.79 
0.05 0.19 
0.04 0.03 
0.51 0.70 
0.09 0.13 
0.56 0.53 
D0.003 0.02 
0.36 0.50 
0.28 0.20 
1.14 1.13 
1.03 0.52 
1.01 0.77 
0.85 0.69 
0.46 0.32 
0.25 0.19 
0.86 0.85 
1.19 1.23 
1.07 0.44 
2.61 0.63 
08 


0.06 0. 
12 ws to March 


.61 2.68 

53 Weeks to January 4 
2.10 $0.62 

12 Months to December 31 
1940 1939 

0.98 1.37 

2.44 1.69 

D1.06 D3.46 

1.17 1.09 

weeks to March 2, 


a—Class 


1941 1940 
| 12 Months te March 3! ee 
$1.78 $1.74 
1.04 26 
2.0 
24 
3.8 
2.5, 
6 Months 
0 
| 2,1 
| 
| 
| 
| 
2 
Comet 
1 
Paramount Pictures ........... A 
Creole Petroleum ............. 
Phila. & Reading Coal & Iron. ar 
(Oil «.......... 
29 


| 
| 
| 
| 


National Lead Company 


Pet Milk Company 


‘ : Earnings and Price Range (LT) 
Data revised to April 30, 1941 50 = od = 

incorporated: 1891, New Jersey, as successor eg OT 
of a number of old established companies. 30} 
Office: 111 Broadway, New York City. An- 20 S 
nual meeting: Third Thursday in April. 10} }-—— 
of stockholders (December 31, 1940): 
Capitalization: Funded debt........... Non $2 
*Class A 7% cum. preferred... 213.793 chs $1 
*Class B 6% cum. preferred... 77,462 shs 
Common stock ($10 par)....... "3,095,100 shs 1933 ‘34 “35 "36 ‘37 “39 1940 


*Both issues are $100 par value and non-callable; Class A ranks ahead of Class B. 

Business: Leading manufacturer of products in which lead 
is the basic ingredient. Most important division consists of 
painters’ materials, including white and red lead, both dry 
and in oil. Other products include titanium pigments, battery 
lead, bearing metals and castings and plumbers’ supplies. 

Management: Considered outstanding in its field. 

Financial Position: Very strong. Working capital December 
31, 1940, $37.6 million; cash, $11.2 million; marketable securi- 
ties, $3 million. Working capital ratio: 6.5-to-1. Book value, 
$19.10 a common share. 

Dividend Record: Excellent. Full regular dividends main- 
tained on preferreds. Unbroken record on common since 1906. 

Outlook: Demand for paint and pigments, which depends 
on rate of building activity, is principal profits determinant. 

Comment: Company’s excellent record entitles the preferred 
stocks to a high investment rating; the common is a more 
conservative equity than other issues in similar industries. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
period ended: June 30 Dec. 3 Range 


Sees $0.25 $0.36 $0.6 $0.5 — 4% 
0.36 0.38 0:30 —13% 
0.53 0.55 1.08 70.60 205%—14% 
0.57 1.14 1.71 1.00 36 26 % 
1.36 D0.41 0.95 0.50 4 —18 
0.27 0.48 0.75 0.50 
0.66 0.57 1.23 0.87% 27%--17% 
0.69 0.65 1.34 0.87% 22%—14% 


*Adjusted to 10-for-1 split-up in April, 1936. Plus 14% stock dividend. tTo 
April 30, 1941. 


Earni d Price Range (PET) 
Data revised to April 30, 1941 50 SS age ( 
Incorporated: 1925, Delaware, as successor 40 


to Pet Milk Company (Illinois). Business 30 I-sance nanae 
originally established in 1885. General office: oh Oh 
1401 Arcade Building, St. Louis, Mo. An- 10 


nual meeting: Last Saturday in March. 
of stockholders (April 10, 1941): 


Capitalization: Funded debt........... 
Capital stock (no par).......... 441, 


Business: A leading producer and distributor of evaporated 
milk, sold under well-known trade name, “Pet Milk.” Also 
distributes fluid milk, powdered milk, cream, butter, cheese 
and ice cream. Has 33 plants in this country and an extensive 
distributing system here and in Europe. 

Management: Experienced and well regarded in its field. 

Financial Position: Satisfactory. Net working capital 
December 31, 1940, $3.8 million; cash, $1.2 million. Working 
capital ratio: 2.2-to-1. Book value, $28.04 per share. 

Dividend Record: Payments made at varying rates in every 
year since incorporation. Current annual rate, $1. 

Outlook: Volume will reflect primarily the relatively stable 
demand for the company’s principal product and the well 
entrenched trade position. But heavier taxes and higher 
operating costs may restrict further earnings gains. 

Comment: Stock ranks among the stable income producers 
in the food group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


r’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 No tal Dividends Price Range 
D$0.31 D$0.16 $0.30 D$0.28 $0.25 12%— 5 
D0.44 1.18 0.44 D0.33 0.8 0.50 15%4—16% 
0.56 0.55 0.57 D0.41 1.27 0.75 17%— 9% 
=e D0.15 0.33 0.53 0.88 1.59 1.00 19%—13% 
_, eee D0.15 1.17 0.86 0.11 1.99 1.50 31 —16 
DO0.08 0.58 1.16 D0.08 1.58 1.00 25 —13 
ER D0.18 0.94 0.99 0.29 2.04 1.00 17%— 8% 

0. 1.00 1.10 0.34 2.56 1.00 —17 
a D0.20 1.26 1.16 0.59 2.81 1.00 —15 


*To April 30, 1941. 


The National Supply Company 


Remington Rand, Inc. 


Data revised to April 30, 1941 so Comings and Price Range (NH) 
Incorporated: 1937, Pennsylvania; founded 40 
1894. Office: Pittsburgh, Pa. New York 30 


Office: 30 Rockefeller Plaza. Annual meet- eg 
ing: First Wednesday in April. Number of 10 
stockholders (December 31, 1940): Combined 0 = $6 


preferred, 5,138; common, 3,564. $3 
Capitalization: Funded debt...... $9,400,000 0 
Prior Preferred ($100 par) DEFICIT PER SHARE $3 
cum. convertible...... 226,404 shs 6 
64,687 shs 1933 '34 "36 '37 "38 ‘39 1940 
7$2 aR year cum. conv.preference 
Common stock ($10 par)....... 1,154,928 shs 


amretate into 2% common shares to October, 1943, and 2 shares through Septem- 
ber 30, 1947. Convertible share for share into common prior to October 1, 1947, when 
becomes automatic. 


Business: A leading manufacturer of equipment for the oil 
industry, specializing in drilling machinery; also makes 
tubular supplies, and Diesel and other types of engines. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1940, $34 million; cash, $4.9 million. Working capital ratio: 
7.6-to-1. Book value of common, $9.64 a share. 

Dividend Record: Poor; sole payment on common since 
1929 was 1/10 share $2 preference stock in 1937. Preferred 
arrears December 31, 1940: 5%% prior preferred, $8.93% ; 
6% prior preferred, $9.75; $2 preference, $4.50. 

Outlook: Increasingly severe competition prevents company 
from capitalizing on high rate of oil drilling activity, despite 
strongly entrenched position in its field. 

Comment: Topheavy capitalization detracts from status of 
the equities. 

: “EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Sept. 3 2 Year’s Total Price Range 
D$1.49 D$1.12 D$1.28 D$0. D$4.88 4%— 1% 


D1.30 D1.25 D0.73 Do. D4.15 9%— 1% 
D0.73 0.10 D0.53 0.04 D1.12 7 — 3% 
D0.34 D0.02 D0.32 0.25 DO0.43 
0.18 0.91 0.66 0.27 2.0: 254%— 6% 
1.99 1.54 1.30 0.40 44.90 26%—17% 
0.47 D0.12 D0.76 DO0.38 D0.79 23 —12% 
D0.68 D0.75 D0.17 0.73 D0.87 15%— 55% 
D0.11 D0.05 D0.41 0.08 D0.49 9%— 4% 
0.22 cee 16%— 4% 


*Adjusted for 3-for-1 split, May 21, 1937. After surtax of 33 cents. ¢To April 
30, 1941. 


30 


Earnings and Price Range (RR) 
Data revised to April 30, 1941 eo : 

Incorporated: 1927, Delaware, to effect uni- 40 
fication of three established companies. 30 PRICE RANGE 
Executive office: 465 Washington Street, 20 
BA Annual — nd 

uesday in July at company’s New Yo - 
office. Number of stockholders (January. 81, Fiscal year ends Mer 31 $2 
1940): Preferred, 6,341; common, 20,468. $1 
Capitalization: Funded debt..... $18,451,000 0 
*Preferred stock $4.50 cum. L_OSFICIT PER sriant - $ 

cece 184,932 shs 1934 ‘35 "36 ‘37 ‘38 ‘39 ‘40 1941 
Common stock ($1 par)....... 221,584,895 shs 


*Redeemable at $100 a share; each preferred share carries a non-detachable warrant 
to purchase 1% shares common at $37.50 through September 1, 1941; $40 through 
September 1, 1942; etc. 


Business: A leading manufacturer of office equipment. Sales 
of typewriters and supplies normally constitute most im- 
portant source of revenues. Products include adding, account- 
ing and tabulating machines, office furniture, check photo- 
graphing apparatus, office systems and electric dry shavers. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1940, $22.5 million; cash, $6.1 million. Working capital ratio: 
6-to-1. Book value of common, $0.32 a share. 

Dividend Record: Regular payments on present preferred 
since issuance in 1936. Common distributions (plus occasional 
stock dividends) 1927; 1930-31; 1936 to date. 

Outlook: Cyclical swings of business activity are the prin- 
cipal earnings determinant. Loss of foreign markets incident 
to war should be partly offset by gains in Latin America. 

Comment: Preferred is a businessman’s risk. Common is a 
representative member of the office equipment group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s -——Calendar Year’s——, 


Qu. ended: June 30 Sept. 30 Dec. 31 Mar. 31 Total Dividends Price Range 
1932.. 0.77 1933..D$0.94 D$2.97 None 11%4— 2% 


0.14 0.02 0.53  1937.. 1.04 1.73 *1.0 29%4— 8% 

2.32 t0.90 17%— 9% 

0.07 0.13 0.45 1939.. D0.06 0.59 0 17%— 9% 
D0.04 + D0.004 0.34 1940.. 0.64 0.94 0.80 10%— 6 

0.23 0.18 0.47 1941... ... eee 40.40 $10%— 7% 


*Plus 2% in common stock. +Plus 1% in preferred stock. tPlus 10% in common 
stock, payable May 1, 1941. §To April 36, 1941. 
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Concluded from page 14 


several U. S. Government agencies 
have greatly contributed to alleviate 
Brazil’s foreign exchange situation, 
but these loans are only a temporary 
palliative because that country’s for- 
eign trade relations must show a 
fundamental change for the better 
before its bonds can reattain some 
degree of their former status. 


Chile for the current year pays 
$15.39 in interest for each $1,000 
bond, which is slightly more than the 
$15.23 paid last year. Argentina still 
maintains the unique distinction 
among South American republics of 
not having defaulted on its federal 
government bonds despite a strained 
foreign exchange situation caused by 
the war. But as in the case of Brazil 
this has been ameliorated by loans 
from the United States Government 
and closer commercial cooperation 
with this country. Colombia has 
offered to settle and refund its foreign 
debt ; according to the Foreign Bond- 
holders Protective Council, the terms 
are not in line with the country’s 
capacity to pay, but are probably the 
best that can be expected under pres- 
ent circumstances. 


Panama has finally succeeded in 
clearing up its tangled foreign debt 
situation by refunding its 5%s of 
1953, with a new issue of 3%s, 
maturing in 1967, and has also offered 
to exchange its 5s of 1963 for a simi- 
lar issue, but bearing only 314 per 
cent interest. The new 3%s have a 
prior claim on the Canal rental and 
Panama’s revenues from the Con- 
stitutional Fund (which is invested 
in New York real estate). The 3%s 
rank junior to that issue. 

With the consent of the United 
States Government, Haiti will pay 
only two-thirds of the face value of 
the coupons on its dollar bonds due 


DIVIDENDS 


Pe- Pay- Hildrs. of 


an Rate riod able Record 
$1.00 une ay 16 
5 .. May 15 Apr. 30 
Aetna Ball 35e .. June 16 June 2 


Ludlum Steel 


pf. ( Q May 10 Apr. 30 
25e Q May 15 10 
25e .. July 1 June 

43%c .. July 1 June 
$2 .. June 5 May 15 
REF ee $1.50 Q June 1 May 10 
Amer. 25e June 2 May 20 
Am. Box Board 7% pf...... 17%ce Q June 2 May 19 
Am. Home Products ......... 200 M June 2 May 14 
4m. Metal Co. ..............28 .. 2 May 31 
Do 6% Me uscosancwaereee $1.50 Q June 2 May 21 
30e BM May 15 May 5 


Q May 15 May 5 
Am. “Rolling Are 35¢ June 14 May 14 
2 $1.12 July 15 June 18 
Am. Steel Foundries ........ 25c .. June 30 June 14 
Am. Wringer Co. Inc. ........ 15c .. May 1 Apr. 28 
Anchor Hocking Glass ....... l5e .. May 15 May 3 
25e .. June 2 May 5 
0 $1 Q June 16 June 2 
Assoc. Dry Goods 6% 
$1.50 Q June 2 May 16 
Atlantic Refining Co. ........ 25e Q June 16 May 21 
Atlas Drop Forge ........... 50c .. May 16 May 6 
.. June 9 May 10 
Bethlehem Steel ........... $1.50 .. June 2 May 9 
$1.75 July 1 June 6 
Q May 15 May 1 
Bohn Aluminum & Brass.....50¢ .. July 1 June 13 
Bower Roller Bearing ........75¢ .. June 20 June 6 


Buckeye Pipe Line ui 
Bunker Hill & Sullivan M.....25c 3 June 2 May 12 


Canada Dry Ginger Ale ...... lie June 24 June 10 
Canadian Ind. Alcohol ....... 10e .. June 2 May 15 
10¢ June 2 May 15 
Carolina Tel. & Teleg. Co..... $2 Q July 1 June 24 
Cent. Vt. Pub. Ser. $6 pf.. eer 50 Q May 15 Apr. 30 
Sores Engineering....25c .. May 7 May 
50c .. May 27 May 
Colgate- Paimolive- Peet pf..$1.06% @Q June 30 June 10 
Consolidated Edison (N.Y.)...50e¢ Q June 16 May 
$1.25 Q June 14 May 31 
25e May 15 May 
T5e May 24 May 6 
Economy Grocery Stores ......25c .. May 15 May 7 
50ec .. June 2 May 10 
Fall River Gas Works......... 45¢ Q May 1 Apr. 28 
15e Q May 29 May 15 
Fitzsimmons & C. D. & D....25e¢ .. June 2 May 20 
25e .. June 25 June 14 
Ford Ltd. 

25e Q June 21 May 31 
Freeport Sulphur ............ 50e Q June May 16 
Goodyear Tire & Rubber ..... 25¢ June 16 May 15 

.25 Q June 16 May 15 
Gulf Power $6 pf. ........ $1.50 Q July 1 June 20 
Hazel-Atlas Glass .......... $1.25 Q July 1 June 20 
65e .. June 2 Moy 15 
Ingersoll-Rand ............- $1.50 .. June 2 May 5 
Interlake Iron Corp. ......... 25c .. May 16 May 2 
Go. (W. 37%e .. June I2 May 31 
Kayser & Co. (J.) .......-... 25c .. May 15 May 5 
(B. 30e Q June 13 May 29 
Q June 2 May 15 
& Myers Tobacco...... Q June 2 May 13 

Q June 2 May 13 
AD ces May 15 May 5 
Luzerne County Gas & Elec. 

75 Q@ May 15 Apr. 30 

es Q y 5 Apr. 30 
-. May 15 May 
Q June 2 May 12 
Manufacturers Casualty Ins....40¢ Q May 15 May 1 
Mid-West Rub. Reclaim $4 pf. $1 Q June 2 May 20 
arg — Drill & Mch...$1.50 .. May 15 Apr. 24 
50e .. May 16 May 
Nat’l. = Fibres 6% pf..... lhe Q June 2 May 10 


Company Rat 
Nat. Gypsum $4.50 $1.12% 


June 2 May 14 
Nat. Malleable & Steel....... 25e June 7 May 23 
25e June 16 May 31 
News Shipbidg. & 
etawevedesedeesseesi June 2 May 15 
Do $1.25 Aug. 1 July 15 
Nineteen Hundred Corp. .12%e May 15 May 9 
Northwestern Public Service 
$1.75 June 2 May 20 
2 $1. June 2 May 2 
Ohio Seamless Tube ......... June 14 June 5 
Ontario Steel Products pf. $1.75 May 15 May 5 
June 20 May 23 
Seas 1.50 June 20 May 23 
Outboard Marine & Mfg....... 40¢ May 15 May 5 
Pacific Fire Ins. (N. Y.)....$1.50 May 10 May 2 
Package Machinery ........... 50c June 2 May 20 
Phillips Petroleum Co......... 0c May 31 May 9 
Piper Aircraft 60c pf. ........ l5e June 2 May 19 
Pitney-Bowes Post. Meter..... le May 20 May 1 
Potomac Electric Power 
% $1.37% June 2 May 15 
Gheveenkiwemaaaad $1.50 Jan. 2 May 15 
Pur Serr. $2 June 13° May 15 
$1.75 June 13 May 15 
$1.25 May 15 
June 13 May 15 
Quaker State Oil Refining..... lie June 16 May 29 


a Gas & Elec. 6% 


©: ©: ©: GO: : CLO: : ©: : LELE : ©: £0 
c 
s 


Dicedekwateoundaed« 1.50 June 2 May 9% 

2 $1.50 June 2 May 9 

$1.25 June 2 May 9 
Saco-Lowell Shops .........., 25¢ May 20 May 10 
San Diego Gas & Elec....... Te May 15 Apr. 30 
$1.50 May 19 May 9 
T5e June 10 May 9 
Sherwin & Williams ......... 75e¢ May 15 Apr. 30 
i June 25 June 4 

5e July 1 June 
So. Cal. Edis. pf. B.......37% June 16 May 20 
Stamford Water Co. ......... 40¢ May 15 May 5 
Swan-Finch Oi] ............35e May 15 May 1 
Swift International ........... 50e June 2 May 15 
Tide Water Assoc. Oil ....... 15¢ June 2 May ? 
Un. Aircraft Products .......50¢ June 2 May 24 
Un. Engineering & Fadry......50c May 13 May 2 
United G. Imp. pf. ........ $1.25 June 30 May 29 

A May 1 Apr. 25 
U. 8. Playing Card ..........Se July 1 June 14 
U. 8. Plywood $1.50 ev. pf. 37%c May 31 May 15 
U. 8. Steel June 20 May 20 

Do 7% of. May 20 May 
Van Raalte Co. June 2 May 15 

Do pf. June 2 May 15 
Vogt. Mire. 2 June 2 May 15 
Warren Fdry. & Pipe........50¢ .. June 2 May 15 
$1 Q July 1 June 14 
Youngstown Sheet & Tube..... 7T5e .. June 15 May 24 

$1.37% Q July 1 June 14 

Accumulated 
Am. & veetas Pwr. $7 pf....35¢ .. June 16 May 23 

30c .. June 16 May 23 
An. $1.50 .. June 19 June 4 
Assoc. Dry Goods 7% pf..... $3.50 .. June 2 May 16 
Mills 

$1.50 .. May 1 Apr. 2% 
Havana’ rar & Utilities 

75e .. May 15 Apr. 30 

Int'l. Ry. Amer. 

$1.25 .. May 15 May 5 
Kelsey-Hayes Wheel ‘‘A’’..... $1 .. June 2 May 20 
Kinney Co. (G. R.) $5 a Veneta $1 .. May 20 May 5 
$2.75 .. June 16 May 31 
Wall Board 

50 May 15 May 5 
alte Grain Ltd. 6%% 

.. June 14 May 3t 
Sloane Blabon 6% pf. A..... $3... May 15 May 1 
We Gas CO $2.25 .. June 2 May 9% 

Extra 
.. May 15 May 10 
Manufacturers. Casualty Ins....10e .. May 15 May 1 
35e .. May 28 May 20 


LIQUIDATION NOTICE 


Hopkinton National Bank located at Hopkinton 
in the State of Massachusetts is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

OLD E. CORWIN, Cashier. 
31 March, 1941. 


MAY 7, 1941 


this year, leaving the settlement of 
the balance to some later time. The 
reason for this reduction is again the 
war: because of the loss of the 
European coffee market, Haiti has in- 
sufficient foreign exchange to service 
its dollar obligations in full. 
Summing up, the foreign bond field 
presents a discouraging picture. The 
words of J. Reuben Clark, Chairman 
of the Foreign Bondholders Pro- 
tective Council, in many instances 
hold true that, generally speaking, 
defaulting debtors cf dollar bonds are 
defaulting not because they are unable 
to pay all or a good part of their debt, 
but simply because they do not have 
the will to pay. And that while gov- 
ernments allege they are unable to 
find exchange to pay interest and 


sinking fund on their bonds neverthe- 
less, such governments (many, and 
indeed most of them) have been able 
to find both funds and dollar ex- 
change to buy up in our markets their 
own bonds at the very low prices at 
which the bonds are selling due to 
their own willful default. 


Correction 


O,. page 9 of THE FINANCIAL 
Wortp for April 30, table showing 
ships owned by Atlantic Gulf & W. I. 
should read 35 instead of 36. In 
addition, figure for deadweight ton- 
nage should be increased by roughly 
53,000 tons. This will make “esti- 
mated resale value’’ $60.40 per share. 
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Weekly Trade Indicators 


Miscellaneous 
tAuto Production (U.S.A.)..... 
{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.).. 
Total Car Loadings (cars).... 
#Wholesale Commodity 
*7Crude Oil Output (bbis.) 
7Motor Fuel Stocks (bbls.)..... 
7Gas & Fuel Oil Stocks (bbis.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
*+Bitum. Coal Output (tons)... 
Cotton Mill Activity Index.... 
F.W. Index of Ind’l Production 


*Daily average. 


#Journal of Commerce. 
Commodity Prices: 
Steel Billets, Pitts. (per ton). 
Scrap Steel, Pitts. (per ton). 
Copper, Electrolytic (per Ib.). 
Zine, NW. Y. (per 1D.) 
Rubber Sheets (per Ib.)........ 
Hides, Light Native (per lb)... 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. (per bbl.) 
Wheat (per bushel) 
Corn (per bushel)........ 
Sugar, Raw (per 


Federal Reserve Reports 
Member Banks, 101 Cities 
Total Loans 
Total Commercial Loans....... 
Total Brokers’ Loans.......... 
Other loans for Securities..... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits... 
Total Time Deposits........... 
Brokers’ Loans (N. Y. C 
Reserve System 

Reserve Credit Outstanding.... 
Total Money in Circulation.... 


Monthly 
Indicators 
U. 8. Govt. Gedt...... *$47,201 *$42,614 
tShipbuilding Contracts: 
Number of Vessels... 542 256 
Total Tonnage ..... 3,029,325 1,269,375 
tRailroad Equipment Orders: 
Locomotives ......... 335 115 
Freight Cars ........ 42,335 21,112 
Advertising Lineage: 
Monthly Magazines... 920,175 968,495 
Women’s Magazines.. 799,274 722,753 
Canadian Magazines.. 220,086 244,086 
—MARCH— 
Magazine Advertising: 
National Weeklies— 
1,169,283 1,031,945 
Trade Paper Ads (pages) : 
Industrial Magazines. 8,547 7,164 
Commercial Magazines 1,556 1,486 


Class Magazines..... 855 709 
Automobile Retail Sales: 


Cars & Trucks (units) 525,798 398,658 
Fluid Milk Sales: 

Daily Average (at.).. *7.0 *6.7 
Electrical Equipment: 

Vacuum Cleaners .... 224,329 178,681 

Washing Machines... 191,325 149,730 

17,166 12,048 
Short Sales (shares)... 537,613 487,151 
Engineering Construction: 

*$452.4 *$179.8 
Tobacco Production 

Cigarettes 4 *13,020.6 

Cigars (units) ...... *397.5 

Tobacco (lbs.) ...... *24.3 

*3.3 *3.2 
Cotton Activity: 

Spindles Active (av.) *22.8 *22.6 

Lint Consumed (bales) 854,179 661,771 
Beet Sugar Deliveries 

*6.1 *1.8 

*Millions. 

38 states). 


7000 omitted. 
the beginning of the following week. 


Week Ended. 


Week Ended———— 


Apr.26 Apr.19 Apr 27 Weekly Car Loadings Apr.19 Apr.12 20 
1941 
Eastern District 
108,165 99,945 101,405 Baltimore: & Olo. 51,763 50,670 47,505 
03 Chesapeake & Ohio........ 16,293 16,423 32,415 
94.3 96.0 é Delaware & Hudson........... 13,072 13,223 12,050 
721,702 708,651 644,804 Delaware, Lackaw’n & West’rn 15,728 16,452 15,233 
86. 86.4 81.4 Norfolk & Western............ 12,128 3,06 23,055 
3,727 3,753 3,845 New York, N. Haven & Hartford 25,860 26,083 20,832 
96,647 97,899 103,587 New York Central............. 76,163 75,398 74,951 
124,275 124,046 127,271 New York, Chicago & St. Louis 16,34 16,448 14,203 
Apr. 19 Apr. 12 Apr. 20 104,951 104,582 95,341 
3,718 $2,766 3,290 Pere Marquette ............6.. ,80 1,77 11,675 
333 200 1,216 Western Maryland 8,492 8,38 9,71 
161.6 164.3 114.2 Southern District 
259.7 264.1 205.2 Atiantic Coast Line............ 19,286 19,257 14,320 
Illinois Central ..............+. 34,432 4,22 28,846 
tWard’s Reports. §As of Louisville & Nashville......... 22,068 22,562 26,637 
iantiial Southern Ry. System.......... 39,721 39, 334 35,169 
Pp pr. Northwest District 
. $38 rie $34.00 $34.00 Chicago & Great Western...... 5,367 5,477 5,214 
0.00 20.00 16.25. Chic., Milwaukee, St. Paul & Pac. 26,581 26,986 25,196 
a) 12 0.12 0.11 Chicago & North Western...... 38,187 37,729 30,824 
0.0585 0.0585 0.0510 23,990 19,706 13,629 
Northern Pacific .............. 13,647 13,418 13,429 
0.14% 0.14% 0.13% Central West District 
0.0830 0.0790 0.0830 Atchison, Topeka & Santa Fe.. 26,965 27,861 24,942 
0.96 0.96 0:96 Chicago, Burlington & Quincy. 22,381 23,318 21,213 
1.10% 1.08% 1.27% Chicago, Rock Island & Pacific. 20,944 21,799 8,23 
0.86% 0.85 0.81% Chicago & Eastern Illinois..... 4,886 5,294 83 
0.0331 0.0340 0.0284 Denver & Rio Grande Western. 4,452 4,352 4,790 
Southern Pacific System....... 43,410 42,393 37,480 
re 22,736 22,863 20,828 
Apr. 16 Apr. 24 ,10 3,852 3,90 
(000,000 omitted) Southwestern District 
9,8 $9,8 $8,650 
"419 Kansas City Southern......... 4,459 4,725 3,608 
4,41 ‘issouri-Kansas-Texas ....... 7,625 7,410 6,482 
461 623 Missouri Pacific ............+-- 23471 23'875 20,308 
13.911 13.494 : 473 St. Louis-San Francisco........ 11,808 12,444 10.576 
3°804 3°798 St. Louis-Southwestern ....... 5,257 5,648 ,356 
23°57 Texas & Pacific................ 7,783 8,142 7,160 
5,450 5.313 
23 337 480 Note: Freight car loadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 
2,239 2,286 2,501 indication of earnings for the current month. (Compiled from 
8,992 ,989 7,520 Association of American Railroads figures. 
Monthly 
FINANCIAL WORLD’S INDUSTRIAL INDEX Indicat ——MARCH— 
1cators 1941 1940 
(BASED ON F.W. MONTHLY INDEX FIGURES) U. 8. Refined Copper 
360 500 Movement (tons) : 
8 on and...... 
340 U.S. Refined Zine 
320 460 nema tons) : 
Production 68366 51°02 
300 4PRODUCTION 440 Unfilled Orders ae 97.638 34,580 
980 420 U. 8. Refined Lead 
Movement (tons) 
260 400 Shipments .......... 62,090 46,353 
= 
5 240 38035 Activity (casings) : 
Shipments .......... *5.5 *4.3 
2 220 tH Production woe *5.6 *5.0 
eplacements ....... *2. 
200 340 Z Stocks on Hand...... “108 “107 
= Crude Rubber (long tons): 
180 320 O Consumption ........ 66,821 50,192 
5 on 
160 5 : 300 9 Chemical Consumption 
2 140 INVENTORIES 280° coal Shipments" 
Anthracite (net tons). *3.8 *3.2 
120 % nf 260 Steel Ingot Output : 
Toal (net tons)...... “7.1 *4.0 
100 Hy j 4 240 Operating Rate...... 100.0 63.5 
in Pig Iron Activity : 
80 220 Active Blast 205 ist 
200 Iron & Steel Scrap: 
60 ¢ Consumption (gr. tons) *4.7 “2.7 
180 (tons) : 168,058 9 
1932°33 34°35 ‘36 37 38 ‘39 40!) FMAMJ J ASOND Orders Booked 18714 1731 
Freight (tons)...... 1,040,175 


+Corporate new issues only, excludes refunding. 


tAt first of month. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


§American Trucking Ass’n (206 carriers in 


— —CLOSING STOCK Vol. of Sales OF TRADING—————— Average Value of 

30 20 15 N.Y.S.E. No. of No. ie ng New 40 Bond Sale 
om Industrials R.R.s Utilities (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1941 
ril 
24.. 117.35 28.66 18.21 40.28 487,670 692 375 128 189 5 38 91.30 11,760,000 24 
25. 116.58 28.32 18.11 39.98 424,900 654 167 311 176 1 53 91.24 8,060,000 25 
ee 116.43 28.42 18.12 39.97 156,050 457 153 146 158 1 34 91.37 3,350,000 
SF 116.63 28.57 18.07 40.05 310,810 589 251 173 165 2 46 91.47 8,170,000 28 
a 116.73 28.76 18.15 40.15 511,990 703 362 140 201 13 39 91.65 13,060,000 229 
30. 115.54 28.40 17.90 39.71 406,350 664 137 347 180 1 49 91.36 7,810,000 ..80 
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10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


there are three basic types of issue: (1) business 


This is Part 2 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


(PART 2) 
Common Stock: 1931 1932 
Amer. Encaustic Tiling.... Earnings. . D$3.59 
Dividend.... 0.25 None 
Am. European Securities.. Earnings.... 1.04 0.43 
Dividend....None None 
Amer, & Foreign Power.. Earnings... D4.90 D9.35 
Dividend....None None 
Amer. Hawaiian S.S........ Earnings... D2.10 D1.03 
Dividend.... 1.00 1.00 
Amer. Hide & Leather.... Earnings..fD12.21 £D18.04 
Dividend... .None None 
Amer. Home Products..... . Earnings.... 5.52 3.93 
Dividend. . 4.20 4.20 
American Ice .............. soe 1.05 
Dividend.... 2.75 1.75 
Amer. International ....... Earnings.... 0.16 0.02 
Dividend. ...None None 
Amer, Investment (Ill.)... Earnings.... 0.34 0.25 
Dividend.... 0.20 0.20 
Amer. Locomotive ......... Earnings... D7.75 D9.22 
Dividend.... 1.00 None 
Amer. Mach. & Foundry.. Earnings.... 1.72 ie 
Dividend.... 1.40 1.10 
Amer, Machine & Metal.. Earnings.... 0.24 D0.78 
Dividend....None None 
American Metal ....... -.-. Earnings... )1.20 D2.21 
Dividend. ...None None 
American News ............ Earnings.... 0.89 D1.42 
Dividend.... 1.50 1.12% 
Amer, Power & Light...... Earnings.... 2.04 D0.39 
Dividend.... 1.00 0.50 
American Radiator ........ Earnings... D0.03 D0.65 
; Dividend.... 9.70 0.10 
Amer. Rolling Mill......... Earnings... D1.93 D1.29 
Dividend.... 0.50 None 
Amer. Safety Razor........ Earnings.... 1.58 1.14 
Dividend.... 1.67 1.00 
American Seating .......... Earnings... D4.08 D2.46 
Dividend. ...None None 
Amer. Ship Building....... Earnings... .f0.21 £D1.45 
Dividend.... 5.00 3.00 
American Smelting ........ Earnings... D2.09 D4.96 
Dividend.... 2.87% 0.1214 
American Snuff ............ Earnings.... 3.82 3.59 
Dividend.... 3.25 3.25 
Amer. Steel Foundries...... Earnings... D1.27 D1.99 
Dividend.... 2.00 None 
American Stores ........... Earnings.... 3.77 3.31 
Dividend.... 2.50 2.50 
American Stove ............ Earnings. ... —Not available— 
Dividend....None None 
American Sugar Refining.. Earnings.... 3.17 3.01 
Dividend.... 5.00 3.25 
Amer. Sumatra Tobacco.... Earnings... gD0.84  2D1.87 
Dividend....None None 
American Tel. & Tel........ Earnings.... 9.44 6.55 
Dividend.... 9.00 9.00 
American Tobacco “B”....Earnings.... 9.07 8.46 
Dividend.... 6.00 6.00 
American Type Founders..Earnings....i2.03 iD23.75 
Dividend....None None 
American Water Works... Earnings.... 2.80 1.42 
Dividend.... 3.00 2.50 
American Woolen .......... Earnings. . D15.47 D25.40 
Dividend....None None 
American Zinc, Lead....... Earnings. . D1.35 D2.64 
Dividend....None None 
Anaconda Copper ......... . 37 D1.94 
Dividend.... 1.37% None 
Anaconda Wire & Cable.... Earnings.... 0.04 D2.48 
Dividend.... 0.75 None 
Anchor-Hocking Glass..... Earnings.... 2.33 0.74 
Dividend.... 2.40 1.80 
Andes Copper .......... +...» Earnings. . Do. 01 DO0.40 
Dividend. . 0.25 None 


Fiscal years end: c—12 mos. to March 31. 


and/or depletion. 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK, U. 8. A. 


1933 
D$2.54 
None 
D0.09 
None 
D9.92 
None 


1.38 
1.00 


£D0.62 
None 
2.97 


0.06 
None 


0.09 
None 


0.22 
0.13 


D5.12 
None 
0.72 
0.80 


D0.29 
None 


D0.25 
None 


0.60 
0.75 


D1.92 
None 
D0.14 
None 


D0.46 
None 


1.40 
1.00 


D0.86 
None 


£D1.97 
2.00 


0.77 
None 


4.13 
3.25 
D1.85 
None 


3.22 
2.50 


D0.57 
None 
4.03 
2.00 


20.05 
None 


5.38 
9.00 


3.00 
5.00 


iD23.46 
None 
1.22 
1.00 
10.64 
None 
D1.03 
None 
§D0.79 
None 
D0.51 
None 
1.53 
0.60 


D0.32 
None 


1934 
D$1.63 


None 
D0.23 
None 
D11.12 
None 


D1.17 
1.00 


£D1.73 
None 


3.02 
2.40 


D0.69 
None 


0.02 
None 


0.33 
0.11 


D6.02 
None 
1.11 
1.00 


0.10 
None 


D0.53 
None 
0.84 
0.75 
D1.89 
None 
0.11 
None 
0.50 
None 
2.03 
1.33 


0.66 
None 


£1.58 
2.00 


1.63 
None 


4.06 
5.49 


D0.16 
None 


2.58 
2.50 


D0.04 
None 


3.84 
2.00 


22.40 
1.00 


5.96 
9.00 


4.46 
5.00 


iD10.96 
None 
1.03 
1.00 


D20.64 
one 


None 


§0.22 
None 
1.95 
None 
1.26 
0.60 


D0.04 
None 


cycle stocks; (2) stable income issues; 


and (3) long 


term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented in a later issue.) 


1935 
D$0.91 
None 
D0.20 
None 
D10.32 
None 
D0.23 
1.00 
£D7.82 
None 
3.37 
2.40 
D1.44 
None 
0.01 
None 


0.35 
0.18 


D5.12 
None 


1.12 
1.00 


0.61 
None 
0.33 
None 
1.26 
0.75 
D0.71 
None 
0.25 
None 
2.41 
0.30 


2.42 
2.00 


1.63 
None 
£0.04 

2.00 

5.01 
None 

3.29 

DO0.28 
None 


2.09 
2.00 


0.94 
0.30 


0.94 
2.00 


22.63 
2.00 


7.12 
9.00 


4.57 
5.00 


iD7.09 
None 
1.32 
0.45 
0.15 
None 
D0.91 
None 
§1.29 
None 
2.44 
None 
1.28 
0.60 


§0.12 
None 


f—12 mos. to June 30. g—12 mos. to July 31. 


VALUABLE FOR FUTURE REFERENCE 


1936 
D$0.39 
None 
0.20 
None 
19.45 
None 
0.71 
1.00 


£0.20 
None 


3.81 
2.50 


D1.22 
None 
0.20 
0.40 
0.43 
0.57 
D1.75 
None 
1.21 
1.10 


0.61 
0.40 


1.08 
None 
2.61 
3.37% 
0.25 
None 


7 
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SO UDA SA AW SUH SA KW SO UD 
se SON SN SN SS WAN Slv SY 


1937 
D$0.23 
None 
0.38 
None 
D8.77 
None 


D0.07 
1.40 


£0.03 
None 


3.88 
2.60 


D0.89 
None 


0.26 
None 


2.88 


NS BO NN We WO 


Su Nw 


RO UDA SHO BSH Din 
SA wn SK SA SU SW WK Sh W 


D11.16 
None 


D0.23 
None 


§3.62 
1.75 


4.70 
4.75 


1.24 
0.90 


$1.52 
0.50 


i—12 mos. to August 31. 


1938 1939 
D$0.06 $0.12 
None None 
0.15 0.47 
None None 
D8.66 D8.88 
None None 
1.40 2.27 
1.90 1.50 
£D1.49 £0.59 
None None 
3.75 5.23 
2.40 2.65 
D2.00 D1.35 
None None 
D0.22 D0.07 
None None 
0.66 0.94 
0.57 0.70 
D4.90 D4.45 
None None 
0.86 0.95 
0.80 0.80 
D0.98 D0.44 
None None 
1.73 2:12 
1.00 1.00 
1.96 2.13 
1.25 1.50 
D0.08 0.42 
None None 
D0.08 0.34 
0.15 0.30 
D1.16 0.69 
None None 
1.48 1.54 
1.70 1.20 
1.08 1.82 
0.50 0.50 
£3.36 £D1.67 
3.00 1.50 
3.24 4.36 
2.49 3.00 
3.32 3.03 
3.25 
D1.47 1.15 
0.25 None 
0.51 0.89 
None 0.50 
0.09 2.78 
0.20 
D6.10 D0.84 
1.25 None 
g2.40 2gD1.53 
1.90 1.00 
8.32 10.18 
9.00 9.00 
4.89 5.12 
5.00 5.00 
c0.26 cD0.40 
None Nene 
0.38 0.95 
None None 
D18.50 D0.35 
None None 
D0.59 D0.03 
None None 
$1.10 §2.33 
0.50 1.25 
D0.23 1.54 
None None 
0.68 1.65 
0.45 0.70 
§0.71 §0.73 
0.25 0.75 
D—Deficit. 


None 
7.87 
3.50 

£0.24 

None 
5.32 
2.70 


D2.37 
None 


0.08 
None 


1.07 
0.95 


None 
3.33 
0.80 
0.35 

None 
2.69 
2.25 


2.63 
1.50 


None 
0.70 
0.40 


1.96 
0.25 


0.73 
0.70 


2.07 
0.50 


£1.76 
1.00 
4.21 
2.75 


2.67 
5.25 


2.46 
1.50 


0.76 
0.75 


2.17 
1.25 


0.65 
None 


g1:64 
1.00 


11.26 
9.00 


5.59 
5.00 


c0.16 
None 
1.21 
None 
1.76 
None 
0.38 
None 


$4.04 
2.00 


4.07 
1.50 


1.43 
0.80 


$1.19 
1.00 


nS 


Se && alo A 
SOND AA SK SH 


§—Before depreciation 


190 Average 

$0.21 $1.13 
None 0.03 
1.04 0.32 jk 
None 
= = = 
= 
OH a | | 043 
100 
_ 
300 0:73 
= 
0.60 
None 0.15 ne ‘ 
0.70 0.68 0.19 ALM 
0.45 0.60 0.27 
| 193800 |_| 0:50 
= he 
= 
= 
©1.04 D6.19 
None None None ie 
1.52 1.14 1.29 
0.40 0.80 0.91 


At sea, ashore and aloft, 
the trust of our nation’s 
defenders calls for our 
best... and we pledge it! 


From a simple signal gong to a complete ship-wide commu- 
nicating system, the Marine Division of Bendix Aviation 
Corporation serves our seafarers from this Brooklyn plant. 


ves biggest job in history! Hard at it, with no stirring 

notes of bo’sun’s whistle or bugler’s call to inspire 
them, our twenty thousand citizens are intent and busy at 
lathe and bench, at desk and drafting board. Their inspira- 
tion is the knowledge that America wants and needs, and 
has faith in the things Bendix people have spent years in 
developing, and are producing now, with “all-out” speed. 

Our navy’s ships, our new-born merchant fleet, must have 
the complex “nerve systems”—the Bendix-Cory marine 
‘phones and telegraphs famous for a hundred years. 

Our navy and army fliers need Scintilla Magnetos and 
Spark Plugs, and Stromberg injection carburetors. They 
require Bendix landing gear, Pioneer aircraft instruments, 
Eclipse generators, dynamotors and starters—all in prodi- 
gious quantities. They are served by Bendix Aircraft Radio, 
with unfailing intercommunication. And inthe army’s trucks 
and tanks, engines by hundreds of thousands are cranked 
through Bendix Drives, and fed by Zenith Carburetors. 

Straight through fifteen busy Bendix plants, our part of 
America’s Big Job is flowing as swiftly as men and minds 
and machines can speed it. To the end that honest men may 
live in the peace and liberty their fathers won and guarded. 


Plants at: BENDIX, N.J. SOUTH BEND, IND. BROOKLYN ELMIRA, N.Y. 


+ BALTIMORE +» NEWYORK «| TROY, N.Y. 


PHILADELPHIA + WAYNE, MICH. BURBANK, CAL. WINDSOR, ONT. 
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